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ENVOY TO WASHINGTON: REAGAN TROUBLES BAD FOR CANBERRA 
Sydney THE SYDNEY MORNING HERALD in English 13 Dec 86 p 4 


[Article by Stephen Hutcheon] 
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allies in, * sshington in its 
attempts to Aop the spread of 
agricultural farm subsidies. 

The Ambassador said that 
as the President and his advisers 
became more enmeshed in the 
controversy, it would further limit 
their capacity to carry through any 

“We could well have a harder 
time between now and the 1988 

“It's a lame duck presidency in 
the sense that he's in the last 
couple of years of his term and 
they've just had an election where 
his efforts to maintain the Repub- 
lican majority in the Senate were 
unsuccessful,” Mr Dairymple 
said. “But it’s going to be a lamer 
lame duck than people antici- 
pated.” 
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HAWKE UNDAUNTED BY POLLS, DEFENSIVE OF KEATING 


Sydney THE SYDNEY MORNING HERALD in English 13 Dec 86 p 27 


“Well Hawke, 


by Peter Bowers: 


[Interview with Prime Minister Robert Hawke 
at least, believes he's there to stay”] 


bees 
qui 
in fin } 
tl 


a ai 


iagse-2 
eepetitat age 

HH i tie ie if il ; 

HAT Hate hl LT Ht it 

sai La 


- 5 2 iH AF pits 
i i ia i a itt it 
ipa nye Wega ilu Ht i 

















resignavion and icft a in your hands’ 


fs 


4 ry Ze g>y SBS 23FE & SE=X feet evrgere* ESE53s ZALES 
Hale A iti lara pleT PN yal titer 
gal i Fee ey 
Hb ai aHl 1if7ti in ; auth . ipl : baae Seate le 
2O82 se todtee aSisigtcce: (28.8 ef Saists GPE: 
ahi ali pee dieil ali ae ial 
, sigds P2ishanide Fal gddiby LLY HE 

fe EE est) 
. . byes 7 i} 5 SaRt. ° z: 
Pte Han GH hte ‘i 


: : 
wil i Halley Hu: 


ty s fist if ‘I 
aie : HF inet He ibs | 


ate ap 
vin 
1h LE 


Hea 

















BE 
ati Hip | 
+ ed pete 
jreitt ih AL 
ais: at Pile: 
apes ti sesreg tet is 
CET ate Fal 
re | RRO Hi re ee a 
if it ani a aa 
ret ie ed oe *y : gaits BE iF ‘ 
iui OS aR Re Rl 3, 








AUSTRALIA 


AID AGENCY CRITICIZES HAWKE ON MIDEAST AID CUTS 


Sydney THE SYDNEY MORNING HERALD in English 27 Dec 86 p 4 


[Article by Milton Cockburn] 


The director of the Australian Council 
for Overseas Aid 2 VETO, Mr Russell 
Rollason, said the Government ‘iad cut 
aid to the United Nations agency 
responsible for assisting Palestinian 
gees by 90 per cent in the last Budget. 


“The funds to the UN Relief and Works 
Agency were cut from $1.4 million last 
yess © SERRESS io yous,” Mr Rollason 


“On top of this the Prime Minister has 
so far been unwilling to meet with a 
representative delegation from the Aus 
tralian Palestinian community.” 
Mr Hawke will visit Israel, Egypt and 
Jordan next month. 

Last week, Mr Rollason and other 
ACFOA representatives emerged from 
talks with tue Minister for Foreign 
Affairs, Mr Hayden, claiming there were 
likely to be further aid cuts in next year's 


Mr Rollason said Mr Hawke could 
restore an even-handed approach by 


/12828 
CSO: 4200/303 





restoring aid to {985 levels and 
imecting the Palestinian delegation. ad 
xp Gund agin Oo lderiee of 
flees) a 10 oe 

territories 
peuple have to dammeamatio eight 
must at all ti special 
cards and are subject to arbitrary 
Ssaeaens 
to six months without being 
and without tal Yey 


the We 
these now in force in South ah hy he 
these have been in force for 19 years.” 


Ez 
a 


i 














COURT CHARGES FORMER SAS MAN LINKED TO BURMA REBELS 


Sydney THE SYDNEY MORNING HERALD in English 31 Dec 86 p 3 


[Text] 


/12828 
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PERTH: A former Special Air 
Services soldier is alleged to have 
travelled to Burma carlier this 
year to train members of the 
Karen Liberation Army in war- 
fare tactics. 

David Francis Everett, 24, pre- 
viously a member of the Austra- 
lian Army, was arrested by 
Federal Police on Monday night. 


He eppeene in East Perth 


charges of engaging in a hostile 


activity. 

Everett had travelled to Burma 
between March 16 and June 22 
while on extended ‘cave from the 
SAS, the cours told. 

He had pe _wally engaged in 
armed combat against members of 
the Burmese Army. 


In late October he had resigned 
from the Army and again trav- 


elled to Burma where he 
in activities similar to those of the 


maximum penalty of 14 years’ jail. 


He was not required to plead 
and was remanded until February 


Everett surrender his passport and 
report daily to Brentwood police 
station. 


Mr Peter Burke, prosecuting, 
told the court that the Govern- 
ment of the Union of Burma was 
recognised by the Commonwealth 
as the lawful government of that 
country. _ 

He said that the Karen were a 
pene of Gagtnces pemens Kee 
ing for their own | 
State near the Thailand Cooder. 
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INVESTMENT IN CASINO PROJECT 


JAPANESE GET ‘SIGNIFICANT’ 


Sydney THE SYDNEY MORNING HERALD in English 31 Dec 86 p 1? 





[Article by Christopher Webb and Sue Lecky] 


“The future of the tourist 
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AUSTRALIA 


TREASURER CONCERNED OVER DEFICIT IMPACT ON REELECTION HOPES 


Sydney THE SYDNEY MORNING HERALD in English 29 Dec 8&6 p 2 


[Article by Milton Cockburn] 


“So it's really only given us two 
[Text] Swe Otek Om b 0 Seep years to get mt right.” 
_ sncy which is too large for us to Mr Keating said success 
CANBERRA: The Treasurer contain then we might in that 's am ad 
admitted last night thai the Gov- circumstance activate some of the cies would be understood much 





pencilied in for this Budget,” he “That's 1 don’ 
having on its chances of re-ciec- said. why I don't worry too 
tion. = tae Manting cold 2 Gxoyes much about the polls now,” he 
ment did not give the 
S eee ee _ Government sufficient time to Mr Keating said that once the 
reese, he said in an interview on ». the rewards of its economic = “urrent account turned around it 
the Channel 10 Business Week would turn the Coalition on its 
ve + “L think the current account is -—- head and it would be “a case of 
ara od ont Ge the generator of sentiment in the spoils to the victor”. 
omy was now turning and, once it 1 & Ge enchange mev- TM ay my mt deserves to 
the interest rate markets, ‘ quality of 
G4, west) “ween Go Costiien co om, Oe Keating said. ‘he changes, their breadth and 
1g AE) A “If this Government had a magnitude and the speed of their 
an hea ova — five-year Parliament it would be a a nentaen, the Treasurer 
highes . breeze. 
cat rates My 35 ho “You'd have all the policy He agreed that the next Budget 
mag ay through larger settings in place, and you'd just sit would need to be a tough to 
yop be Ae there and you would just wait keep a tight lid on demand. 
be was confident this would be eaee Ge Sage Ge aaa oe He expected interest rates to 
balanced by higher receipts in ” Soo Geese to comentat of © come down next year as Austra- 
other areas. sss ies time problem for us with the three- lia’s current account position 
Beate nove vercement of yea Parliament and the fact that "Proved and overseas investors 
farther expenditzre cuts before the terms of trade went down in 54d confidence. 
the next Budget our second year. 
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FIRM SUES GOVERNMENT OVER TIN COUNCIL COLLAPSE 


[Article by Graham Reilly] 
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NSW RAIL LINES FACE CLOSURE 


Sydney THE SYDNEY MORNING HERALD in English 51 vec 86 p 3 





[Text] 

The State Rail Authority i country rail lines to reduce 
considering plans to seduce steif freight costs for wheat farmers. 
and close down more country Now it is looking at changing 
rail lines, the Leader of the the way branch lines are main- 
National Party, Mr Wal Murray, tained. 

Claimed yesterday. The report says: “Instead of 

Mr Murray said an SRA on-going steady-state mainte- 
report recommended withhoid- mance work, the branch would 
ing maintenance funds as a carry out a heavy maintenance 
means of giving the State Gov- program on a particular line, 
ernment the opportunity to close then leave it untouched for 10 
down lines. years except for a maintenance 

If the tithed tamp at five years. 
alisation in the Way and Works “All staff would be withdrawn 
Branch, was implemented, many except those required for mini- 
jobs would be lost in country rail mum inspection. This is consid- 
centres, Mr Murray said. ered more cost-efficient and 

The report says: “The scheme would give the Government 
should achieve a decrease in staff regular opportunities to close the 
if possible.” But it says there are Lines by simply not approving 
“commonsense constraints” the next major maintenance 
which include minimum staff 
relocation, minimum industrial The Minister for Transport, 
action and political acceptabil- Mr Mulock, said Mr Murray's 

The SRA has already pro- claims that the SRA was going to 


“The report quoted by Mr 
Murray hasn't been formally 


received or approved by the SRA 
executive and would not be acted 
upon,” he said. 

“It's nonsense for Mr Murray 
to suggest that the SRA deliber- 
ae would allow any lines to 
all into disrepair while carrying 
traffic.” 
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AUSTRALIA 


OIL INDUSTRY SURVEY SEES OFFSHORE DRILLING SLUMP 


Sydney THE SYDNEY MORNING HERALD in English 30 Dec 86 p 15 


[Article by Simon Mann] 
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DAILY ANALYZES LABOR PARTY ECONOMIC MANACEMENT 


Sydney THE SYDNEY MORNING HERALD in English 26 Dec 86 pp 15, 18 


“Labor's economic management - just a 


[News Analysis by Peter Freeman: 


touch of Houdini} 
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AUSTRALIA 


POLL FINDS CONSUMERS LACK CONFIDENCE IN ECONOMIC UPTURN 


Sydney THE SYDNEY MORNING KERALD in English 31 Dec 86 p 17 


[Article by Peter Freeman] 


ae 


i 


HE 


[Text] 


seit gu nf +f 


sit 


a i 


Pe at 


i | 


fi . sleet 
1 


‘a ib 
Hi 
i im 


iy 
Hane 


: 
Hip: Tt 


[i 


is 
3 
% 


atl 


ie 
et 





{12828 


CSO: 


4200/ 303 














EDITORIAL FEARS ‘PROTECTIONIST’' SIEGE AGAINST GATT 


Sydney THE SYDNEY MORNING HERALD in English 30 Dec 86 p 6 


[Editorial: 


[Text ] 


AUSTRALIA’S farmers hope 
to be rescued by the General 

ent on Tariffs and 
Trade and its long-awaited 
Rane gt Round” of multi- 

trade negotiations. But 
GATT itself is in need of 
rescue. GATT is under siege 
from the —— who 


governments. 
The result is that the multilat- 
eral trade negotiations on 
which Australia has pinned so 


anything substantial. And while 
the negotiators b in, at 
home the bureaucrats up 
new ways of protecting or 
subsidising their favourite 
industries; ways which are no 
less effective than the tradi- 
tional import barriers reduced 
under GATT, but which are less 
visible, to voters and to interna- 
tional competitors. 


"Will someone save GATT?"] 


And it all is made to seem so 
perfectly natural, almost inno- 
cent. The trade in 
which everyone offers the mini- 
peer eng gg eget bees 
anyone who wins a bi 
concession than he ma oe 


cutting protection 
country that does it. How? By 
forcing capital and kabour out 
of inefficient industries and 
into efficient, internationally 
competitive ones. 

Similarly, nothing ever seems 
more natural than the way 
governments set up depart- 


ish senior civil servant 


observed: “There can be found, 
somewhere in Whitehall, spon- 
sors for almost every economic 
activity.” Of course the same is 
true of the bureaucracies of 
Washington and Canberra. 
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AUSTRALIA 


PAPER LINKS LACK OF ECONOMIC CONTROL, GROWING INDEBTEDNESS 


Sydney THE SYDNEY MORNING HERALD in English 30 Dec 86 p 15 


“Learning the cost of growing indebtedness” | 


[News Analysis by lan Cassie: 


ltt; id ii ti il ie qit31 it tli ills 


i ti Att lity 
Ha virad 
He er ni geri 


teen | 3 TAL ah a 


f 
iil 


ili Rin Ht i il 


il, 
siete 1 
Ht HPT i] 


tia 


HATE SHR RT iit 


HHH 


ill i uit THO 


ee 2 


alt il 


ih iit Hetil 
anh il i nf Mi 








Hi i Hq i? 
Hetil fi 


Fist: fl 


Fe i iff G34) 


tH Ht 
aH i 


Nh th ta 


i 


lal! 


ant HHA fil 
ie MAH 


HT THAR 


ia A 
iH ds i K a tt 


; a 
Hat ile eid nei i 


Ht sty 


Ht ; 
ei 


oH Ht i it 


li fitin 
Ah eat Hil 


pub i ei WRG 
fi} nt tee 
sligfutly; pute 


iil HLTH 


Hat Ht ht | 


ik te, 


Haig aL He 


Ly Hn iH ie ital 


mt a Hl 


fe 


t 


ie 


at 


/12828 
CSO: 


“200/303 











EDITORIAL VIEWS IMMIGRATION TRENDS 


Sydney THE SYDNEY MORNING 


[Editorial: “Immigration 
[Text ] 
THE BOOST by 20,000 in the 


95,000 this financial 


mi because of the ex 
ted improvement in tabour 
demand. Cabinet then would 
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AUSTRALIA 


HERALD in English 31 Dec 86 p 6 


tide turns" |] 


furore has died a natural death. 


been matched by an improve- 
ment, perhaps even more 
important, in the community 
understanding of immigration’s 


impact on the economy. Of 


that culminated in the Norman 
report. This study, 

by the Department of immigra- 
tion and the Committee for 
Economic Development of 
Australia and published 18 
months ago, found that immi- 
grants improve the job pros- 
pects of unemployed 
Australians and increase eco- 
nomic growth rates. It found no 


ly 





evidence that immigrants take 
jobs from Australian workers. 

Mr Hurford has taken every 
opportunity to the mes- 
sage of the Norman report. The 
message seems to have been 
getting through, though not 


category of ao and 
concessional”. is uses a 
points system 


skills Australia needs. That 
should reduce the concern Mr 
Uren and others might have 
about concentrations of immi- 
grants in just a few areas of 
Sydney and Melbourne. 








INDONESIA 


SUMATRA TO BE CLOSED TO SUBSIDIZED TRANSMICRATION 
Jakarta KOMPAS in Indonesian 13 Dec 86 pp 1, 12 


[Excerpt] The island of Sumatra, now an immigration area for transmigrants, 
is to be closed to conventional transmigrants who are subsidized by the 
State. Because of overpopulation, Sumatra will be open only to spontaneous 
transmigrants, that is, transmigrants who go there by choice and at their 
own experse. 


Transmigration Minister Martono provided this information to local and 
forcign reporters in Jakarta on Friday. 


The minister was not specific as to when Sumatra will be closed to 
conventional transmigrants. “However because of overpopulation, in Lampung 
for example, there is no choice but to close the island to conventional 
transmigrants," he said. 


He said that it is expected that Sumatra will attract spontaneous trans- 

migrants. These people will be given priority because they will not have 
to be subsidized by the state. The proximity of Java and the good trans- 
portation facilities between Java and Sumatra can act as an incentive for 
people to go to Sumatra, he said. 


Martono likened the situation in all of Sumatra to that in Lampung, saying 
that in the case of transmigrants, and because of overpopulation, the province 
of Lampung is changing from an immigration area to an emigration area. 


He stated that it is becoming increcsingly difficult to find large areas of 
cultivable land outside Java. The transmigration program looks for land 
that is suitable not only for residential purposes but also for farming, and 
consequently the land must be fertile and capable of being irrigated. 


Large areas of fertile land are becoming increasingly hard to find, and such 
land that does remain is located in mountainous areas and is difficult to 
clear. The minister stressed this point in connection with the concern 
expressed by the Department of Transmigration's director general of settle- 
ment site preparation regarding the increased difficulty in acquiring large 
areas of land outside Java. During a briefing for Parliamentary Commission 
IV, Hartono Padmowirjono said that the problem arose because of the over- 
lapping interests of government agencies in such areas as mining and 
forestry, and because of traditional land rights. 
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The minister said that the overlap in the interests of government agencies 
still exists but is gradually being reduced. The greatest overlap occurred 
during the Third 5-Year Plan (Pelita III) because the transmigration program 
was racing against time during that period. "It is hoped that this problem 
can be overcome by the end of Pelita IV," he said. 


He added that the problem of overl2pping interests is an inseparable part 
of the process of searching for land. In tive initial phase of this process 
the regional governments make their recommendations and submit them through 
the Department of Home Affairs. "The main requirement is that the land 
must be clear of any kind of title," he said. 


Martono said that the concern felt for the program in the current fiscal year 
will continue in fiscal 1987/88 since the program depends on the availability 
of budgeted funds. Fiscal 1987/88 has been designated as a quality year, 
that is, a year in which only quality transmigrants will be selected for 
transmigration sites. "The use of the quality year is connected with the 
decision to gradually reduce the number of conventional transmigrants and 
increase the number of spontaneous transmigrants," he said. 


Irian Jaya 


Responding to a question about the banning of foreign reporters from certain 
locations in Irian Jaya, Martono said the ban was not instituted by his 
department. "All transmigration sites, wherever located, can be freely 
visited by foreign reporters," he stated. 


He admitted that delays are still encountered in delivering the subsistence 
allotments to which transmigrants are entitled. The delays are caused by 
the weather, which also damages the food in transit. Interruptions in 
transportation between the locations where the allotments are prepared and 
the transmigration sites also delay delivery, he said. 


Martono also said that the Department of Transmigration and Department of 

Agriculture, aiming at a solution to the problem of finding land for food 

crops, are currently engaged in a joint effort to clear areas covered with 
alang-alang grass. 
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INDONESIA 


FOREIGN TRAVEL BAN ON 3,000 CITIZENS 
Jakarta KOMPAS in Indonesian 12 Dec 86 p 3 


[Excerpts] Since the computerization of the immigration information system 
was completed at Sukarno-Hatta airport in Cengkareng on 30 October 1986, 

15 foreign nationals have been refused entry because their presence here 

is not desired and one Indonesian citizen has been prevented from leaving 
the country because he is not permitted to travel abroad due to certain 
legal considerations. 


This information was provided by Director General of Immigration Soelarso at 
a briefing session for members of Parliamentary Commission III on Thursday. 


The airport has a special computer that is used to store data on people who 
must be prevented from leaving or denied entry to Indonesia. Soelarso, who 
was accompanied by Drs Fuad Djapar, the head of che Cengkareng Immigration 
Office, said that the names of some 7,000 persons were listed in 1986. 

This figure includes some 4,000 foreign nationals who are denied entry to 
Indonesia and some 3,000 Indonesian citizens who may not leave the country. 


Responding to a question from a member of the commission, Soelarso said 
that a directive of the minister of justice provides the legal basis for 
the prohibitions. He agreed with the member that the prohibitions should 
be based on a law, adding, "But as of now no such law exists." The 
immigration regulations we are currently using come from a wide array of 
other regulations, he said. 


Soelarso said that there are a number of reasons why a person might be 
prohibited from going abroad. For example, it could be because the person 
is involved in a criminal case or a crime, or for political reasons. ‘The 
Immigration Service places a person's name on the black list when requested 
to to so by officials who are authorized to impose this prohibition. 

"There is no set time limit. It depends on the request. It can be for 

so many days, and it can also be for a long time," Soelarso said. 
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INDONESIA 





GOLKAR NOMINATES NU HEADMASTER FOR PARLIAMENT SEAT 
Surabaya SURABAYA POST in Indonesian 1 Dec 86 p 2 


[Text] K.H. Achsan Syaifurridjal (Kyai Nurachsan), the headmaster of the 
Zainul Hasan Muslim boarding school in Genggong, Probolinggo, has been 
officially nominated by Golkar as a candidate for Parliament. Golkar 
considers him to be a vote getter. 


H. Moch. Said, the chairman of the East Java regional executive committee 
of Golkar, provided this information on Monday morning just prior to 
departing by air for Jakarta where he will attend an upgrading course for 
Golkar campaign workers at the national level. 


The headmaster, who always wears a head scarf and still has a youthful 
appearance, has been meeting with Golkar leaders for the past few months. 

A number of government ministers, including Sudharmono, Mrs Nani Sudarsono, 
Harmoko and Munawir, have even visited his school and delivered official 
aid. Even so, there are many in the Nahdlatul Ulama (NU) who doubt that 
Kyai Nurachsan, as he is often called, has really joined Golkar. 


Asked Advice 


H. Moh. Syukri Adenan, the leader of the Islamic Education Institute 
(Lembaga Pendidikan Islamiyah), an NU splinter group which announced its 
affiliation with Golkar in 1982, confirmed that Kyai Nurachsan had asked a 
number of NU leaders and teachers for advice before announcing that he 
would join Golkar. On hearing that Kyai Nurachsan intended to join Golkar, 
Syukri said, "I extend a hearty welcome, and let us hope that this will 
benefit both the NU and the students at the Zainul Hasan school." 


H. Achmad Yousqi Machfudz, an NU leader who is active in the United Develop- 
ment Party (PPP), was surprised to learn of Said's statement. Commenting 

on the situation at the East Java provincial legislature building on 

Monday afternoon he said, “We had heard he was joining Golkar but did not 
suspect he would be nominated." Achmad also said that he was sure that 

this would not damage the stability of the NU and that it provided even 

more evidence that the NU is a neutral organization, 
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Breakthroughs 


K.H. Achsan Syaifurridjal is the son of the late K.H. Zainul Hasan. He has 
long been known as an NU member who does not actively engage in organiza- 
tional or political activities. He tends to devote his energies to his 
school and to promoting new breakthroughs aimed at raising the level of 
religious education to that of general education. He gives his male 
students a great deal of freedom for creative expression and is particularly 
interested in finding a correct way to promote the development of female 
students. 


Kyai Nurachsan often dresses in a style similar to that of Yasser Arafat, 
the PLO leader. He is known as a modern and courageous teacher and is now 
pioneering the establishment of an academy that will also provide general 
education courses. He was selected as one of the representatives of the 
canon law council of the East Java NU at the NU regional conference in 
1985, and his school was used as one of the sites for the discussion 

of aspects of Islamic law during the NU congress in 1984, 


Golkar also considers K.H. Rivai Romli, the younger brother cf Dr Mustain 
Romli, to be a vote getter and has nominated him. In addition, it has 
nominated K.H. Moh. As‘ad Umar, the headmaster of the Darul Ulum Muslim 
boarding school, and K.H.M. Mochtar Rasjid for seats in the East Java 
provincial legislature. 
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INDONESIA 


PDI NOMINATING NU MEMBERS TO RUN IN ELECTION 
Jakarta KOMPAS in Indonesian 17 Dec 86 p 8 


[Text] Sholeh Hayat, deputy secretary of the East Java Nahdlatul Ulama (NU), 
has confirmed that the Indonesian Democratic Party (PDI) has nominated a 
number of NU members to run in the 1987 general election. "One could 

say that the PDI is bright-eyed because it has been able to pick up on an 
opportunity provided by the NU," he said last week in Surabaya. 


Sholeh Hayat was commenting on a statement made by Marsusi, chairman of 
the East Java regional executive committee of the PDI. Marsusi said that 
his party was nominating NU members "from the kabupaten level all the way 
to Parliament." 


Sholeh Hayat explained that the NU permitted its members to join up with 
any of the contesting groups in the election. "NU members may now be 
nominated by any of the three contesting groups. In short, they can go 
in any direction. For example, in Pasuruan kabupaten the five candidates 
that the PDI has nominated for the legislature are NU members," he said. 


It may be a unique case, but two NU members have withdrawn from the United 
Development Party (PP). The PPP has been the NU‘s traditional partner. 

The two are K.H. Imron Hamzah, who is deputy speaker of the East Java 
provincial legislature and an exponent of the PPP, and K.H. Wahid Zaini, 

SH, who is also a patron of the Muslim boarding school in Paiton, Probolinggo. 
They had been renominated by the PPP for their East Java legislature seats. 


"The one and only reason for this is that the working executives of the 
East Java NU have agreed that they will not sit in the legislature. This 
also includes K.H. Hasyim Latief, K.H. Syafil Sulaiman and myself. So 
now we can concentrate more fully on the task of managing the NU," Sholeh 
Hayat said. 
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INDONESIA 


MUHAMMADIYAH NEUTRAL IN ELECTION 
Jakarta KOMPAS in Indonesian 17 Dec 86 p 16 


[Text] Officials of Muhammadiyah and of autonomous organizations and 
councils that are affiliated with Muhammadiyah are not permitted to campaign 
in the 1987 general election unless they are candidates for election to 
Parliament, and those who are permitted to campaign must not involve 
Muhammadiyah in their campaign activities. 


Drs H. Lukman Harun, deputy chairman of the Muhammadiyah central executive 
council, announced that the central executive committee reached this 
decision in a plenary meeting. The announcement was contained in a press 
release issued in Jakarta. The plenary meeting was held in Yogyakarta from 
12 to 14 December 1986 and was attended by regional chairmen from throughout 
Indonesia and leaders of autonomous organizations affiliated with 
Muhammadiyah. 


The announcement calls on all members of Muhammadiyah and the Muhammadiyah 
brotherhood in all parts of Indonesia to make a success of the 1987 general 
election and to make good use of their right to vote, consistent with their 
fundamental rights as citizens. 


The meeting reaffirmed the stand taken by Muhammadiyah in a resolution at 
its 38th congress in Ujungpandang in 1971 and restated at its 4lst congress 
in Surakarta in 1985, namely, that Muhammadiyah has no organizational ties 
with and is not affiliated with any political organization or party. 


The announcement affirms that buildings owned by Muhammadiyah and the grounds 
they occupy are not to be used for the election campaign. It also expresses 
Muhammadiyah's hope that the election will be carried out smoothly and that 
it will be a direct, fre, secret and honest election. 


Muhammadiyah calls on the three contesting groups to avoid misusing the 
teachings of the Koran and the Prophet Muhammad in the campaign. And it 
appeals to all sides to ensure that the campaign is carried out in a 
smooth, calm and orderly manner and without creating tension in society. 
Muhammadiyah also hopes that the persons elected to the People's Consulta- 
tive Congress (MPR), Parliament and the regional legislatures in the 1987 
election will really struggle to achieve the aspirations of the people and 
will remain constant in their devotion to God. , 
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INDONESIA 


ACTIVITIES OF DEFENSE AND SECURITY INDUSTRIES 
Jakarta KOMPAS in Indonesian 12 Dec 86 p 2 


[Text] Indonesia is implementing a program for strategic industries that 
involves the use of high technology. These strategic industries have 
commitments with prospective buyers both at home and abroad, and these 
commitments keep them busy with development and production activities. 
The implementation of all of these activities is keyed to the Indonesian 
economy, and, while emphasis is being placed on the operation of high 
tech industries, agriculture and agricultural technology continue to 
receive top priority. 


These conclusions can be drawn from the material covered during Thursday's 
working meeting between Parliamentary Commission I and B.J. Habibie, the 
minister of research and technology and chairman of the Technology Research 
and Development Board (BPP Teknologi). The commission deals with defense 
and security aff-irs, among other matters. Zamroni, the commission's 
chairman, asked aoout the progress of the program for the development of 
strategic industries and whether these industries, which also engage in 
commercial production, could be converted to support the armed forces. 


Before answering the question Minister Habibie explained that there are 
eight strategic industries. These are the aviation industry, represented 
by the Nusantara Aircraft Industrial Company (IPTN) in Bandung; the 
maritime industry, *«presented by the State Shipbuilding Company (PAL) 

in Surabaya; the arms and ammunition industry, represented by the Defense 
Department's armament industry (Pindad) in Bandung and Turen, Malang; the 
explosives industry, represented by Perum Dahana in Tasikmalaya; the steel 
industry, represented by Krakatau Steel; the railroad car industry, 
represented by the Railway Industrial Company (Inka) in Madiun; the 
telecommunications industry, represented by the Telecommunications 
Industrial Company (Inti) in Bandung; and the electronics industry, repre- 
sented by the National Electronics Research Center of the Indonesian Science 
Foundation (LIPI) in Bandung. The first four industries also are referred 
to as defense and security industries. 


Minister Habibie said that the implementation of the joint strategic/defense 


and security industries is keyed to the Indonesian economy in the sense 
that the rate of development of these industries is adjusted to the amount 
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of funds available. By way of example he said that investments, such as 
the purchase of production equipment for IPTN, Pindad and PAL, were made 
when oil earnings were high, and that only the study phase of some programs 
is being implemented now that economic conditions are difficult. "Take 

the Navy frisates, for example. Their design can be completed by the end 
of this decade but we will have to see what conditions are like at the 
beginning of the next decade before construction can begin," he said. 


Busy 


Habibie explained the conceptual approach of the four defense and security 
industries during the 3-hour meeting, noting that the industries are very 
active. IPTN, which has been in existence the longest time (10 years as 
compared to 6 years for PAL and 3 years for Pindad), is very busy since 

it holds purchase contracts for its products. Sixteen CN-235 aircraft 
must be delivered next year alone. There also are programs valued at 
$108.3 million and the construction of rockets without guidance systems 
that must be completed. 


The primary activity in the maritime industry at the present time is the 
construction of jetfoils and the FPB 28 and FPB 57 fast patrol boats. 

This industry's main function in the defense and security sector is, first, 
the repair of naval vessels, and, second, outfitting vessels in accordance 
with strategic plans. Total tonnage of the vessels involved is about 
186,000 dead weight tons. In the aviation industry, 10 percent of IPTN's 
activities are devoted to defense and security projects and 90 percent to 
commercial projects. The situation in the maritime industry is just the 
reverse. In its commercial operations PAL is building a 3,500 ton tanker 
for Pertamina and a passenger vessel of the Caraka Jaya class. It also 

is preparing a program for the construction of fishing boats of the Mina 
Jaya class and sail-powered cargo vessels of the Naruta Jaya class. 


Habibie said that the Pindad division in Turen has been rehabilitated and 
is producing 9 mm, 7.2 mm, 5.56 mm and SS-109 ammunition. SS-109 is the 
newest type of ammunition. It is smaller than but comparable to 7.2 mm 
ammunition. 


As regards the explosives industry, Perum Dahana is a general corporation at 
the present time but is in the process of becoming a stock corporation. 


Speaking of agriculture, Habibie said that in view of the increase in the 
population it is not impossible that the present level of [rice] production, 
26 million tons a year, will have to be increased to 35 million tons in 

the next few years. He said that high technology would be needed to do 

this and that the establishment in Cibinong of the Technological and 
Scientific Research Center (Puspiptek) for biotechnology provided one 

means of supporting the program. 
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BULOG CHIEF DISCUSSES LOSSES 


Jakarta SUARA KARYA in Indonesian 18 Dec 86 p 4 


{Text] Beginning in 1987 and thereafter the National Logistics Agency 
(Bulog) will not pay bonuses when purchasing high-quality husked and unhusked 
rice because it has no funds for these bonuses. 


Bustanil Arifin, SH, the minister of cooperatives and head of Bulog, 
mentioned this matter on Wednesday at the Department of Agriculture in 
Jakarta during a meeting with teams of farmers. The teams were the victors 
in the 1985/86 national contest for intensive cultivation planting systems, 
the smallholders intensive sugarcane cultivation contest for the 1984/85 
planting season, and the 1985/86 working-level intensive cultivation 
guidance contest. The minister of agriculture and the junior ministers and 
senior officials of the Department of Agriculture also were present at 

the meeting. 


Bustanil said that funds for bonuses are not available because Bulog suffered 
a loss of more than 28 billion rupiah in fiscal 1985/86. The loss resulted 
from the export of some 600,000 tons of old rice in 1985. The rice was 
imported 2 or 3 years ago. Since there was an adequate supply of rice in 
the national stockpile in 1985, Bulog was forced to export the old rice 

at a low selling price. 


"The cost price of the rice was 386 rupiah per kg when we imported it but 
when we sold it abroad it brought only 160 rupiah per kg," he said. The 

loss figured to be more than 130 billion rupiah, however, with devaluation 
and the fact that half of it was not paid for, the selling price came to over 
200 rupiah per kg and the loss to something over 80 billion rupiah, he said. 


Bustanil said Bulog has been paying a bonus of 4 rupiah per kg when purchasing 
high-quality unhusked rice and 5 rupiah per kg for high-quality husked vice. 


He said Bulog will have to bear the loss itself and will incur another loss 
because there will be no government subsidy for the food reserve this year. 
"It was agreed that there would be a food reserve subsidy of more than 

417 billion in the national budget this year. The subsidy has bec. 
canceled and will not be paid, and this means that Bulog itself must bear 
the cost,” he said. 
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INDONESIA 


WARNING AGAINST CONSPICUOUS DISPLAY OF WEALTH 
Jakarta HARIAN UMUM AB in Indonesian 17 Dec 86 p 1 


[Excerpt] M. Kharis Suhud, vice speaker of the People's Consultative Congress 
(MPR), has warned that Indonesia must not be allowed to suffer a tragic 

fate like that of South Vietnam. He noted that South Vietnam disappeared 

in a period of 52 days, swallowed up by North Vietnam. 


The vice speaker issued the warning when receiving a delegation from the 
Highway Motor Transport Businessmen's Organization (Organda). The delega- 
tion was led by Andi Sose, general chairman of Organda, and the reception 
took place on Tuesday in the Parliament building in Jakarta. 


The Organda central executive committee presented a statement expressing its 
determination to again nominate General Suharto, retired, and to elect him 
to the position of president of the Republic of Indonesia and mandatary 

of the MPR for the 1988-1993 tern. 


The statement said that Organda is preparing to actively participate in and 
make a success of the 1987 general election and the 1988 general session 

of the MPR, and that Organda hopes that Ceneral Suharto, retired, is willing 
to be nominated and re-elected as president. 


Khaiis Sulhud said that South Vietnam's fall from the ranks of free nations 
was due to mismanagement, to a lack of self-confidence which made it depen- 
dent on the United States, and to social distrust which was created by the 
great gap between the rich and the poor and which prevented social 
solidarity. 


He said that attention must be given to problems such as those that caused 
that nation to fall, including the issues of national solidarity and social 
solidarity. The same conditions can spread in Indonesia if attention is 
not given to them, he said. 


He warned that the history of Indonesia and the history of the poverty and 
suffering of the Indonesian people are identical, and he asked all who 
are wealthy to not make a conspicuous display of their wealth because some 
of the Indonesian people are still living below the poverty line. 
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COMMENTARY SEES REAGAN DEFEAT FROM ELECTION 
Vientiane PASASON in Lao 8 Nov 86 p 6 
(Commentary: "The Defeat of the ‘Reagan Doctrine’) 


[Text] According to the foreign news on 5 November, the Democratic Party 
of the United States has increased its strength to control the congress 
following the U. S. Congress election which was held a few days ago. 

The election shows that the American people have less and less confidence 
in the Republican Party and in President Reagan himself. 


Everyone knows very well that prior to the election President Ronald 
Reagan also entered the campaign for his own party (the Republi. Party), 
hoping for his party to win the election to make it easy to pass the 
military budget in the future. However, the election results were the 
opposite. It is known that the United States always continues to use 
force as its primary means, which was demonstrated in Reagan's speech 

in the campaign for the Republican Party prior to the election, and the 
actions of the Washington administration which was feverishly increasing 
its arms stockpiles. Now as in the past propaganda has been carried out 
against the USSR and the communists in order to cover up their schemes 

of national terrorism. In 1987 the expenses of the U. S. military will 
increase to approximately 300 billion dollars. Of this a large sum of 
money will be used for the SDI project, which is known as "Star Wars," 
and which President Reagan has held onto so strongly that it prevented the 
Soviet-U. S. summit in Reykjavik from reaching agreement that the world 
has been hoping for. What is even worse is that the leading circles in 
Washington are endlessly continuing to produce new deadly weapons, and 
have continued to test nuclear weapons in Nevada. Up to now there have 
been more than 20 tests since the USSR unilaterally halted its nuclear 
testing. In the meantime, because of its belief in international terroriss 
as its basic policy, the United States had carried out wars of aggression 
and interference against different independent nations’ internal affairs, 
hoping to make them willingly follow the orbit of the Washington power- 
holding clique's foreign policies. The United States must spend a great 
deal of money on the nations that follow it in order to strengthen their 
forces against their people and against the nations that are unwilling to 
surrender to it. For example, the Washington administration has spent 
$100 million on the undeclared war against Nicaragua, used Israel to create 
tension in order to protect their life and death benefits in the Middle 
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East, employed air forces to attack Libya cruelly and forcibly, aided 

the mujaheddin rebels in conducting undeclared war against Afghanistans 
assisted the Cambodian reactionary group under the pretext of “humanity,” 
and collaborated with the international reactionary powers to put pressure 
on the national liberation movement of the nations. What is worse is 

that by carrying out the new strategic plan worldwide, the United States 
has pressured its allied nations in various regions to carry out the arms 
race and to strengthen their forces in various military bases in the Asia- 
Pacific region, and is continuing to carry out military maneuvers, such 
as “Team Spirit" between the United States and South Korea, “Cobra Gold" 
between Thailand and the United States, and U.S.-Japanese military 
maneuvers in the northern part of Japan a few weeks ago, etc. The United 
States has also pressured the nations in this region to be willing to join 
the plan to create a Washington-Seoul military alliance and alliances with 
other allied nations. They are also beginning to go about creating 
military cooperation with some of the nations in this region. The aim of 
all this is against the USSR, against the peace process, and against the 
national independence of the nations. 


When too much money has been spent on the arms race and on strengthening 
the armed forces, it causes to U. S. economy to expand at its lowest level, 
and its foreign trade has gotten out of balance, which has never happened 
before. Unemployment has gotten worse. 


By following the Reagan Doctrine or the new worldwide strategic plan of 
the Washingto~ power-holding clique, what the United States has gotten 

is only the condemnation of world opinion. More and more of the Amercian 
people disagree with President Reagan's policies, as has clearly been 
shown in the recent election which presented the Republican Party with a 
shameful defeat. 
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USSR ROCK CRUSHING PROJECT IN KHAMMOUAN FACES PROBLEMS 
Vientiane PASASON in Lao 5 Nov 86 p 4 
[Article: "The Phahom Rock Production Plant"] 


[Text] The Phahom Rock Production State Enterprise in Khammouan Province 

was created in the First 5-Year Plan of the government with aid from the USSR. 
It is a medium-scale project and the first rock production project in the 
LPDR. Construction began in 1980 and was completed in late 1982. In the 
beginning it was only a rock crushing division of the Vientiane Rock Produc- 
tion Enterprise under the Ministry of Construction, and it produced a small 
amount of rock for construction within Khammouan Province. Later in May 
1985, more and more customers gradually signed agreements for purchasing rock, 
such as the Route 9 Construction Company, the SRV Road Construction Battalion 
384, etc. Since then the role of the Phahom Rock Production State Enterprise 
has stood out. Comrade Sonthali Kangnanouson, chief of the factory board of 
directors, said that in the first 4 months of 1986, although facing many 
obstacles such as the shortage of fuel, spare parts, raw materials and 
explosives because of great distance from the center, the workers have been 
striving to effectively succeed in their duty. The rock digging division 

dug 8,811 cubic meters of rock or 11.01 percent of the year plan, the 
machinery division crushed 6,788 cubic meters of all sizes of rocks or 11.31 
percent of the year plan, and the transportation and repair division hauled 
8,901 cubic meters of rocks for crushing and distribution or 11.42 percent of 
the year plan. They baked 15 tons of lime and hauled 1,050 cubic meters of 
sand for construction within the province. 





The rock production division is now accelerating its production to complete 
it on time in order to succeed in the plan and also to exceed the year plan 
for 1986. 
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VIENTIANE PORT REHABILITATION BID 
Bangkok THE NATION in English 8 Jan 87 p 19 
[Text ] 


ATLANTIS Corporation of Thailand signed a Bopith, is active throughout the Southeast Asian 
gouges Popeye, So Shang Soesctart region in the y of construction yy 


oe one geen 2 It has a branch office in Laos, and 
drainage system, and other related : representative offices in Rangoon, Burma and 
The project rehabilitation of 5! ». The Thanaleng Port contract is the 
buildings and warehouses, and the resurfacing of third major project undertaken by Atlantis in 
the entire ing area of the In an 


; In 1984, Atlantis won contract to ign and 
a Le, LA .... seastees, 0 Senet See ot Keng Kabao 1 - 
Corp, said that his o y competed with four ihe dotiom Gad contiastion of teed all ieo- 
other bidders. They include Philippines ®- tion farme and facilities tpl 
apan. atlantis Core took place in Bangkok. at the 
: = sas ; in at 
Tho predjst to rehabiiate Loss Mageet ae Secretariat of the Interim Mekong Committee, 
financed by — ~~ ~ the agency agpeintes by OFS to be responsible 
Executive (OPE) of the United Nations Atlantis has also been authorized by Fiat-Allis 
) : : by Fis 
me my pl ag oe collaboration as their sales representative in the 
government, is the executing supp!, of construction and heavy earthmoving 
agency. ipment, spare parts, and services to 
Atlantis Corporation, founded in 1978 by Mr utan, Kampuchea, Laos. Nepal, and Vietnam. 
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ARMY EDITORIAL SEES ‘HEGEMONIST, EXPANSIONIST' PERIL 
Vientiane KONGTHAP PASASON LAO in Lao 9 Oct 86 pp 1, 4 
[Editorial: “National Defense and Security Tasks Are Duties of the People” ] 


[Text] From the proclamation of the LPDR to the present, Lao working-class 
people have happily and enthusiastically participated in building their 
country. The many facets of grassroots areas have been more aware of politics 
for 10 years. The concept of collective ownership has taken another step 
among various ethnic groups. The dictatorship of the proletariat has grown 
continuously and peasant solidarity has become stronger and achieved a new 
quality. The most precious thing is that the people of all ethnic groups have 
united unanimously, and have trust and confidence in the leadership of the 
party. The people have enthusiastically contributed and participated in 
national defense with their intellect, creativity, and efforts. National 
defense policies and national security for the people in every area have been 
more absorbed than ever among the masses. National defense, which must be 
combined with economic development, has been implemented more efficiently than 
ever. 


Nevertheless, considering the situation, we must go forward more strongly than 
ever during this new period of our current revolution, so that we can fulfill 
our national defense and national security tasks successfully. It is widely 
known that the present world situation is changing and is confusing and very 
tense. American imperialists, hegemonists, expansionists, and reactionaries 
still continue to conspire together to change their strategies against the 
revolution in Southeast Asia and around the world. Specifically, in Indochina 
and Laos they have used Thai soil as a place to nurture exiled reactionaries 
by sending them back to destroy our people's peace efforts. They are 
currently exerting their efforts to carry out their destructive schemes in 
many areas in our country, especially the use of highly sophisticated schemes 
to destroy us nonviolently. In the future, they will also make every attempt 
to push and carry out these schemes and also use crueler and more dangerous 
methods and schemes. They will exploit the economic crisis and the crisis in 
the people's way of life. They will exploit the weaknesses of the economy and 
our society with propaganda and by smearing the new regime to make the people 
suspicious and lack confidence in the party's leadership and to create 
divisions in the hope of deteriorating us internally. We must concentrate on 
the fact that the enemy will take advantage of various important events to 
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destroy our leading organizations, the grassroots, our policies, our eccnomy, 
and our culture, and will destroy our people's happy ambiance. Therefore, we 
must hurry to increase our evolutionary awareness, and we must increase 
educating and training and security tasks. We must encourage our people to 
exert their efforts to improve the nationai defense and security tasks in 
every grassroots area. We must be determined to build up and increase the 
quality of our armed forces in every task, and we must make very production 
group and every grassroots area become a true and secure combat sanctuary. We 
must take charge in the self-defense task, in leadership, and in defending the 
party's policies and efforts to develop peace for our people. 


It is certain that the enemy cannot turn the wheel of our historical national 
revolution to slavery as he might have done before. However, if we lack 
revolutionary awareness, the enemy might be able to cause damage to us at one 
level. And surely we know that during a period of transition to socialisna, 
very country must encounter difficulties in its economy, especially 
underdeveloped countries with backward economies which have great difficulty 
in stepping up te socialism. The enemy is exploiting the situation to destroy 
and put to death our new regime when we are still immature. During this 
period we must be patient and highly dedicated. In order to overcome the 
various difficulties that we encounter in every period, we must continue to 
study deeply and absorb the party's main policies, and absorb its directions 
for combining economic development and national defense and vice versa. We 
must always do this in order to take the initiative in destroying and 
defeating the enemy's schemes. If we can do that, then we will have made the 
performance of our two strategic duties of national defense and socialist 
development a reality. We will have implemented the party's military 
policies, which state that the national defense and security tasks and our 
combat relations must be combined well. 
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PROPAGANDA CHIEF HAILS MONXS' CONTRIBUTION TO DEVELOPMENT 
Vientiane PASASON in Lao 8 Nov 86 p l 


[Article: "Monks From Four Districts in Vientiane Capital Attend Talk on 
the Significance of the Fourth Party Congress") 


[Text] On the afternoon of 6 November over 700 monks and novices from 
four districts in Vientiane Capital attended a talk in the Vientiane 
Capital Entertainment Hall organized by the Office of the Lao National 
Construction Front Center and the Lao Unified Buddhists Association. 


On this occasion Mr Sopha Khotphouthon, assistant chief of the Party 
Central Propaganda [Department] spoke about the significance of the fourth 
party congress with the topic "Some Outstanding Points on the World and 
Domestic Situation, Such As the Mobilization to Score Achievement for the 
Fourth Party Congress." In this he praised the monks and laypersons who 
have taken part in the Lao revolution by mobilizing all lay Buddhists 

to participate in nationa) construction and development. Especially over 
the past 11 years the monks and novices have cooperated in many ways, for 
example, by taking part in the campaign to eliminate illiteracy, promoting 
culture, and improving and promoting traditional medicines in order to 
broaden public health work among the people. In addition, the monks and 
lay Buddhists have also worked together with the multiethnic people in 
keeping peace in a determined manner. Mr Sopha Khotphouthon also pointed 
out the significance of the fourth party congress as a historic congress 
in the political life of ovr party. He asked the monks and novices to 
work together with all the Lao people to promote their heritage of 
persistence in the socialist campaign in order to score achievements for 
this party congress, so that it would be replete with new and greater 
victories. 
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ARMY UNIT RUNS RESTAURANT TO MAKE MONEY 
Vientiane PASASON in Lao 8 Nov 86 p 2 
[Article: "The New Problem In Their Unit"] 


[Excerpts] On arriving at the Armored BN F under Division "C" we found 
a building located at the side of Route 9 with black lettering on a white 
sign that said, "Armored BN F Coffee Shop." 


We walked under the sign into the serving room. It seemed as if they 
wanted people to feel as if they were in a restaurant because they had 
arranged the tables in three long rows for guests. They serve coffee with 
cream, black coffee, noodle soup, desserts and beer. In general they 

have many kinds of food and drinks, and there are now seven people who do 
the serving. Comrade Khounthon, chief of the trade section of the 
battalion, told us that the reason the battalion command had set up the 
restaurant was to make money to raise the standard of living and do some 
necessary work in the battalion. It was also done to make it easy for 

the cadres and combatants here who want to eat and drink or get other 
things without having to go far. It has been open since 3 August 1986 
using the money of the battalion itself totalling over 100,000 kip. They 
buy goods from the outside 2-3 times a week. Since being opened, it has 
been able to serve the people on a regular basis. Although they have not 
been open long, they can see a rather good result such as in raising the 
standard of living of the cadres and combatants in the battalion. Although 
this coffee shop hac just been set up, its serving goods are not yet much, 
and the place is small and temporary, it is able to serve the cadres and 
combatants properly. This demonstrates the creativity of the party 
committee and the commanders of different levels in the unit. It is the 
result of the military officers and enlisted men throughout the battalion 
who have striven to turn over a new leaf in their unit with new progress, 
as the slogan says: "Built Up Our Unit To Be Self-Sufficient and Self- 
Reliant.” We believe that although today it is a small coffee shop with 
inadequate facilities, in the future it will become more and more 
convenient for the cadres. 
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COLUMNIST DISCUSSES REFUGEE RETURNS, VISITORS 


Vientiane VIENTIANE MAI in Lao 19 Nov 86 pp 2, 4 


[Excerpts] [Question] What kind of policy do the party and the state have 
for those people who have erred and fled and settled in foreign countries, 
especially in capitalist countries, if they want to come and visit their 
native country and are sponsored by relatives or children? Can they come and 
visit the country? 


[Answer] Our party and state and our government pardon those who have erred, 
if they repent and return to their country. The government gives them a place 
to live, to work, and to earn their living. They can resettle in their native 
district or they can settle in any province they wish. Our government 
transports them to the place they want and supports them until they are 
self-sufficient. As for those who want to visit their relatives overseas, our 
government assists without any restrictions. However, they must file correct 
documents; then the officals concerned will be happy to assist then. 


12597/13104 
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VIENTIANE DISTRICT RICE PURCHASES, EXCHANGE, PRICES NOTED 
Vieutiane PASASON in Lao 30 Oct 86 p 2 
(Article by Vantha Thammavong: “Vangviang District Grain"] 


{Excerpt] In the first 6 months of 1986 the Vangviang District branch of the 
grain and food corporation urgently used every method and procedure to assure 
that the bartering for and requisitioning of food stuff from the multiethnic 
people of their locality were accomplished according to the goal. 


Comrade Boundet Uthaithit, the head of the Vangviang District branch of the 
grain and food corporation, told this reporter that since March 1986 corpor- 
ation cfficials with the participation of grain procurement cadres from the 
provincial level and from the central authority had established and used vari- 
ous economic methods for requisitioning and bartering. For example, they set 
up a unit to mobilize people to sell rice to the state, which consisted of a 
complete propaganda transport with movies, a vehicle, and goods. This went to 
all the villages of the four cantons affiliated with this district, If the 
vehicle could not get to a particular village, they used manpower to trans- 
port this equipment. In fact the people were generally very happy with the 
program and it was their desire to cooperate. 


In the past the people complained that those in outlying areas distant from 
the organization of higher echelons have not wanted supervision and have dis- 
regarded leadership. If they were happy with this, we decided that we would 
just bring goods for barter with the people of our villages. We did not say 
much. But if they all came out to look at the goods in the vehicle, picked 
out the things they wanted, and brought the appropriate amount of rice for 
the value of these things to us, then the people of these villages far from 
the vehicle would be the ones to carry goods from their village to the vehicle 
free of charge. In addition they ordered various goods which we did not have 
with us and which we brought to barter with them a Little later. We saw that 
this method was more effective than propaganda and demands about their obliga- 
tions. They did not know what these obligations were and so the more we per- 
sisted the more they did nothing. For this reason, in the first 6 months of 
1986 we were able to collect 185,525 kg of rice taxes, purchase 124,842 kg of 
unhusked rice worth 1,705,748 kip, »urchase 16,136 kg of milled rice worth 
347,836 kip, barter for 541,388 kg of rice worth 6,661,755 kip, and purchase 
106 animals--86 buffalo and 20 head of cattle--worth 3,576,802 kip. 


In order to fulfill the district's obligations to the province correctly, in 
the first 6 months of the year we sent 14,523 kg of rice and 40 animals in- 
cluding 34 buffalo and 6 head of cattle to the province. This was worth a 
total 1f 1,265,032 kip. During this period we also set up stores to barter 
for vegetables and forest products in every canton in the district, 
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BOKEO ECONOMIC, SECURITY ISSUES REPORTED 

Economic, Agricultural Development 
Vientiane PASASON in Lao 14 Nov 86 p 3 
(Unattributed report: “Bokeo Province: Economic Development") 


[Excerpts] Bokeo Province is a very fertile and rich province. It has a 
population of 56,000 people. The people here are very diligent and patriotic. 
The province has a total area of 4,970 square km. It is composed of three 
districts, Houai Sai, Meung, and Ton Pheung. It borders Luang Namtha and 
Oudomsai provinces, Burma, amd Thailand. 


The farmers have gradually turned from private agriculture to cooperative 
agriculture. By 1985, almost 60 percent of the people in the province had 
joined cooperatives, and 40 agricultural cooperatives had been built. The 
production area accounted for 58 percent of the total area. | area under 
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cultivated in rice has "jnoressed significant ty. By 1 
cultivated in arnual wet rice was 2,855 hectares. This was 
1,125 hectares as compared with 1976. The area planted in upland field crops 
declined to 2,000 hectares. Annual wet rice yields increased 23 percent as 
compared with yields in 1976. In 1985, Bokeo Province began test cultivating 
25 hectares in second rice, and good results were achieved. That is, yields 
reached 2.6 tons per hectare. This is a new factor that will enable Bokeo 
Province to grow two crops of rice. 


Bokeo Province is now virtually self-sufficient in food. It has also expanded 


hogs has increased 6 percent, and the number of poultry has increased greatly. 
The reason for this increase is that the province's veterinarians have begun 
implementing various measures to control animal diseases and vaccinated the 
livestock each season. Also, the people now kill livestock on a more 
systematic basis. People are forbidden from killing draft animals. Thus, 


animal husbandry in Bokeo Province has expanded greatly. 
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During the past 10 years, the mmber of dams in the province has increased to 
of the irrigation channels has increased to 24,000 meters. 
Thus, it is now possible to irrigate 1,000 hectares. 


Industry and handicrafts are important elements necessary for building the 
economy of Bokeo Province. After the province was established, five sawmills 


total value of almost 4 million kip. Besides this, additional production units 
have been established. These include units to produce tables, beds, and so on. 
These units are earning at least 2 million baht a year for the province. At 
the same time, the province has built three tobacco barns with a tobacco 


curing capacity of 12 tons a year. 


In order to ensure that the goods produced in the province reach the markets, 
the central government has issued instructions, and a trade network has been 
formed in the province. The sectors and the provincial party and 


been expanded, and marketing cooperatives have been established in the 
localities and at the production bases. In 1985 the province had a total of 
four state stores and 23 marketing cooperatives. The purchasing of forest 
products has been greatly expanded. As for rice, in 1984, 1,000 tons of rice 
were purchased from the people. This was a 20-fold increase as compared with 
1976. 


Security Problems Reviewed 
Vientiane PASASON in Lao 14 Nov 86 p 3 
(Unattributed report: "“Bokeo Is Resolved To Defend the Country") 


[Excerpts] Bokeo Province borders Luang Namtha and Oudomsai provinces, Burm, 
and Thailand. It is composed of three districts, Houai Sai, Meung, and Ton 
Pheung, 21 cantons, and 81 villages. It has a total population of 54,900 
people [as published). 


Bokeo Province considers security work as the No 1 task in order to defeat the 
stratagems of the reactionaries and imperialists and their forces. This 
struggle is part of the fierce struggle to determine whether the winner will 
be socialism or capitalisn. 


Even though the imperialist forces have suffered heavy losses at the hands of 
the people, they are stubbornly opposing the revolution and trying to smash 
the lines and policies of the party and state. They are using a variety of 
methods. For example, they are trying to disrupt things on the political and 
economic fronts and waging psychological warfare in order to destroy the unity 
of the people, cadres, and soldiers and win control of this province. 


For these reasons, the Bokeo provincial party and administrative committees 
have mobilized the people to make them more aware and get them to voluntarily 








carry out the party's two strategic tasks. At the same time, efforts have been 
made to improve the existing forces, build and improve the quality of the 
armed forces, strengthen the relationship between national defense and 
economic development, and build up all fronts. 


During the past 10 years, not only has Bokeo Province defended its territory, 
but it has also built up the national defense and security forces. The mmber 
of local military forces and guerrilla forces has doubled. 


CSSR Aid, Foreign Subversion, Poads 
Vientiane PASASON in Lao 14 Nov 86 p 4 


(Unattributed report: "Bokeo Province") 


[Excerpt] Everyone knows that "Bokeo”" is not just a name for this province but 
that this area really does contain much quartz. Today, quarrying operations 
are being carried on with the cooperation of Czechoslovakia. 


Bokeo Province was formed just 2-3 years ago. Prior to that, it was a district 
in Luang Namtha Province. It borders Burma and Thailand. Although Bokeo 
Province is the smailest province in the country, in several ways, things here 
are much more convenient than in the northern provinces. For example, Bokeo 
can be reached by river, land, or air. Even though these communications routes 
have not been improved or brought up to standard, they can still be used to 
reach Bokeo Province. 


Bokeo province is composed of just three border districts located on the right 
bank of the Mekong River. Houai Sai District is the largest district in the 
province. It is located opposite Chiang Khong District in Chiang Rai Province, 
T “4’and. Thus, Houai Sai District is a strategic area in the struggle between 
t #0 ideologies, that is capitalism and socialisn. 


During the first years after liberation, there was much turmoil in this area 
because of the effects of the war and because of the activities of those on 
the left bank of the Mekong River, who tried to disrupt the economy and who 
carried on military operations. The expatriate Lao, supported by other 
countries, stirred up trouble and harassed the people. But this harassment 
died down after the people were mobilized and made aware of their activities. 
And so, during the past 2-3 years, Bokeo Province has made much progress. 
Paved roads have been constructed in the districts. The all-weather highways 
to Oudomsai and Luang Namtha provinces have been improved. River 
transportation has expanded greatly. The rivers can be used during both the 


dry and rainy seasons. Transportation is becoming more and more convenient, 
because every village along the Mekong River is building boats. 


There have been great changes in Houai Sai District as compared with before 
liberation. The district seat has grown greatly. A sports stadium and club 
have been built. These can be used for meetings of the provincial party 
committee. Shops, banks, coffee shops, and recreation facilities have been 
built. In short, the district has all the services needed to support the lives 
of the people here. There is electricity for use in the evening. There are 
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movie theaters and various other places of entertainment at which the people 
relax and enjoy themselves. 


can 
This is the situation in Bokeo Province. This is just the beginning, but it is 


Table on Agricultural Production 
Vientiane PASASON in Lao 14 Nov 86 p 4 


[Text] Results on Certain Fronts in Bokeo Province 


Rice 1984 1985 

Area 9,253 hectares 9,403 hectares 
Yield 17,558 tons 18,305 tons 
Corn 

Area 300 hectares 400 hectares 
Yield 330 tons 440 tons 
Tobacco 

Area 90 hectares 100 hectares 
Yield 380 tons 430 tons 
Livestock 

Buffalo 14,211 head 14,980 head 
Cattle 11,669 head 12,480 head 
Education 

Total ramber of schools 133 
Primary schools 122 
Secondary schools 10 
Colleges 1 

Total ramber of students 7,442 

Total rumber of teachers 257 
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Agriculture, Forestry, SRV Aid 
Vientiane PASASON in Lao 13 Nov 86 pp 3, 4 


(Unattributed report: "Bolikhamsai: Initial Results on the Agricultural 
Front") 


{Excerpts} Bolikhamsai Province has a total area of 16,470 square kn. It is 
composed of 6 districts, 42 cantons, ami 521 villages andi has a population of 
123,360 hard-working and resolute people. It borders Khammouan, Vientiane, ard 
Xieng Khouang provinces, the Socialist Republic of Vietnam, ard Thailand. 


The people, particularly the farmers, have been mobilized to find ways to 
reduce forest destruction. Places that cannot grow rice should plant upland 
field crops on a rotational basis on fixed fields and terraced fields and so 
switching from growing upland field crops to rice 


aware of and are acting in accord with the methods mentioned above. As a 
result, the area under cultivation in 1986 totaled 26,950 hectares. This was a 
3.9-percent increase as compared with the area under cultivation in 1976. Of 
this, 12,130 hectares were planted in rice, an increase of 12.3 percent. 
Previously, approximately 12,000 hectares were planted in upland field crops. 
This has declined 10.5 percent. Rice yields have increased from 1.8 .ons to 
2.5 tons per hectare. Rice yields for the entire province reached 43,440 tons 
in 1985, an increase of 25.2 percent as compared with 1976. Thus, the per 
capita yield is approximately 355 kj. 


The province has given special attention to cooperativization. The mmber of 
cooperatives has increased constantly. Each year, more and more farmers have 
applied to participate in cooperative forms of agriculture, such as solidarity 
units and labor-exchange units. Gradual progress has made in forming 
cooperatives. Today, there are a total of 76 agricultural cooperatives and 7 

ves in the province. The province has given much attention 


In 1985, the province had 25,200 buffaloes, an increase of 43 percent as 
compared with 1976. During the same period, the number of head of cattle 
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increased 94 percent ard the mmber of hogs increased 20 percent. As a result, 
he starter’ of Livny Gradually improved, and the province was able to sell 


stop people from destroying the forests and headwater areas. The province has 
stipulated regulations for felling trees. On the average, the province cuts 
about 30,000 cubic meters of timber a year. 


Tinh Province. This plan should be completed in the near future. As for 
handicrafts, local handicrafts activities have been promoted and expanded. For 
example, p2ople have planted mulberry trees to raise silkworms, planted 
cotton, constructed silk-weaving looms, set up blacksmith shops, made pottery, 


Transportation has supported production and daily life. The province has given 
attention to improving and expanding the state's trade units in all the 
districts. These units are responsible for buying and selling agricultural 


same time, trade activities not in accord with the line of the party and state 
have been eliminated. Private trade is being supervised more closely. There 
are markets for the goods of the producers, and marketing activities are being 

with nearby provinces and a mmber of friendly provinces. Various 
goods and materials to support production have been delivered to the users. 
a there are six state stores in the province. There arm 27 purchasing 
ts 


in the rural areas. There are seven marketing cooperatives, and another 
seven markets have been established in the rural areas. In 1985, the province 
purchased 40 tons of false cardamon. It also exchanged goods with friendly 


provinces and a mmber of other countries. 


Kamkeut, Pak Sao, Vieng Thong, Kao, Bo, Luang, and several other districts. 


This highway is more than 300 km long. It has also established a land 
transport company to ensure the transport of goods throughout the year. In 
cooperation with friendly provinces, it has built a 30-ton cargo ship to 
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Economic Data 
Vientiane PASASON in Lao 13 Nov 86 p 3 


[Text] Selected Data for Bolikhamsai Province 


Rice 1985 
Area More than 12,000 hectares 
Yield More than 31,000 tons 
Livestock 1985 
Buffalo 45,200 head 
Cattle 16,210 head 
Pigs 44.500 head 
Education 1985 
Schools 249 
Students 18,860 
Public Health 1985 
Hospitals 6 
Provincial 1 
District 5 
Canton clinics 10 
Doctors 137 
high-level 10 
mid-level 31 
low-level 96 


Security Situation Reviewed 
Vientiane PASASON in Lao 13 Nov 86 p 4 
[Article by Pheun Than: “Security Has Been Maintained") 


[Excerpts] Based on the party's and state's line for defending the country and 
maintaining order and, in particular, on the various resolutions of the 
ministries of defense and interior, the province has regarded defending the 
country and maintaining order as the No 1 task. Defending the country and 
maintaining order have been tied to building the economy, gradually raising 
the standard of living, and improving the dictatorship of the proletariat. 


Attention has also been given to holding seminars to inform the people in the 
province about the lines and policies of the purty and to increase their 
awareness of the tricks used by the enemy. Since the establishment of the 
province, the existing armed forces have been strengthened and new forces have 
been created. National defense units have been established in the localities 
and at the production bases. Efforts have been concentrated on improving and 
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building military forces, guerrilla units, and guard units to defend the 
offices and production bases. This has become a mass activity. In this 
movement, certain individuals and units have done an outstanding job and 
completed the national defense tasks in their area of responsibility. 


As a result of the national defense and security activities carried on in the 
province, the enemy has been defeated without our having to resort to force. 
The roads and strategic points have been defended, and security has been 
maintained throughout the province, which has enabled the people to lead 
normal lives. 
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HOUA PHAN SECURITY, ECONOMIC DATA REPORTED 
Vientiane PASASON in Lao 8 Nov 86 p 3 
[Article: "Houa Phan Province" ] 


[Excerpts] Houa Phan Province is located in the northeast of our country. 
It adjoins Xieng Khouang and Luang Prabang Provinces and the SRV. It was 
a Lao revolutionary stronghold during the national liberation against the 
imperialist aggressors. It has 16,500 square km and a population of 
212,000 people. It consists of six districts: Sam Neva, Sam Tai, Xieng 
Kho, Viengthong, Houa Meaung and Viengsai. 


The improvement and expansion of cooperativization has been carried out 
with determination; existing co-ops have been strengthened and rapidly 
expanded, Generally speaking, co-ops are organized whenever it is 
convenient or where there are producing ricefields. Now every village 
and canton throughout the province has turned completely to agricultural 
co-ops in all the 7,500 hectares of ricefields and the 1,6V0 hectares of 
dry season rice production is 4,160 tons. The wet rice capacity has 
increased steadily from 1 ton per hectare previously to 2.9 tons per 
hectare on the average now. The gross production has also increased each 
year, and is 390 kg per capita per year. This is steadily raising the 
standard of living of the people. 


Houa Phan Province has attentively improved national defense and security 
in both quality and quantity. The network from the province on down to 
the villages and production bases has turned national defense work to the 
people's work. Each village and canton has its own defense unit and 
guerrilla unit. Also, the people have also allowed many of their children 
to join the military forces. Generally speaking, their national defense 
and security work has obtained a great victory. It can be said that no 
enemies can hide anywhere in Houa Phan Province. 


Some Features of Houa Phan Province 


Agriculture 
cultivation area 45,295 hectares 
production 82,602 hectares 


average income in paddy rice per capita, 390 kg 
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Livestock 
buffalo 
cattle 


pigs 


Education 
schools 
students 


Public Health 
hospitals 
provincial hospitals 
district hospitals 
canton health stations 
total medics 
high-level medics 
mid-level 
low-level 
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55,600 
19,140 
167 , 300 


1,129 schools 
34,458 students 


80 
1 
12 
67 
124 
6 
25 
93 
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DATA BOX SHOWS KHAMMOUAN ECONOMIC GROWTH 
Vientiane PASASON in Lao 5 Nov 86 p 3 


[Text] Some Achievements of Khammouan Province: 


1976 1985 
rice area 46,737 hectares 41,584 hectares 
production 33,411 tons 101,360 tons 
corn area 405 hectares 350 hectares 
product ion 476 tons 525 tons 
all types of root 
crops area 198 hectares 300 hectares 
production 1,574 tons 2,400 tons 
tobacco area 139 hectares 300 hectares 
production 588 tons 1,290 tons 
livestock buffalo 79,601 76,800 
cattle 26,311 27,620 
pigs 58.102 63,800 
poultry 524 ,600 298 ,200 
education schools 430 schools 
classrooms 1,066 classes 
elementary 968 classes 
secondary 86 classes 
high school 12 classes 
students over 30,000 
teachers over 1,000 
public health hospitals 43 
provincial hospitals ] 
district hospitals 6 
health stations, various levels 36 
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LOUANG NAMTHA SECURITY, ECONOMY PROFILED FOR CONGRESS 


Economic, Production Data 


Vientiane PASASON in Lao 10 Nov 86 p 3 


[Excerpt] Louang Namtha has five districts, Sing, Long, Namtha, Na Le 


and Vieng Phoukha. 


It has a total of 98,000 people who are emulating each 


other to implement the two strategic cuties of the party in order to 


gradually build a new life. 
Some Agricultural Data 
Rice 


Cultivation area 
Production yield 
All types of yams and taro: 
Cultivation area 
Production yield 
Vegetables: 
Cultivation area 
Production yield 
Tobacco: 
Cultivation area 
Production yield 
Animal stock: 


buffalo 

cattle 

pigs 

sheep and goats 
poultry 


1976 


23,730 hectares 


19,379 


60 
430 


tons 


hectares 


tons 


150 hectares 


1,030 


39 
175 


[number 
14,120 
5,730 
39,763 
2,302 
287 , 300 


Vientiane PASASON in Lao 10 Nov 86 p 4 


[Article: 


[Excerpts] 
Phoukha District. 


52 


tons 


hectares 


tons 


in 1976] 


Thais, Lao Exiles, Security 


1985 


22,100 
34,250 


150 
1,230 


190 
1,520 


500 
2,150 


hectares 
tons 


hectares 
tons 


hectares 
tons 


hectares 
tons 


[number in 1985] 


17,380 
7,890 
162,150 
7,070 
731,400 


"Moksouk Has a Heritage .‘ Suppressing Enemies") 


Moksouk is a canton located in the southwest part of Vieng 
On the north it adjoins Tha Fa Canton for 4 km, on 











the south it adjoins Nam Pung Canton, Houaisai District, Bokeo Province 
for 50 km; on the west it adjoins Nam Deug for 50 km, and on the southeast 
it adjoins Hanam Canton, Paktha District, Oudomsai Province for 50 ka. 


Moksouk has approximately 120 square km of mountainous area. Over 300 
families making up naarly 2,000 people live in 8 villages. There are four 
ethnic groups: Khamou, Lamet, Leua and Mong Khao. Most of them engage 

in highland cultivation, and only one of the eight villages does rice 
paddy farming. 


Moksouk was )iberated in 1972 after the national liberation. The local 
reactionarivs here collaborated with the Thai reactionaries and the Lao 
reactionary exiles supported by foreigners to propagandize and incite in 
many ways. They hoped to rise up against and to seize the strongholds 

in Mousouk, Ban Nam Ngeun and finally Vieng Phoukha District. They started 
to carry out their plan on 1 July 1977 using 80 soldiers who had crossed 
over from the Thai side in order to join the reacitonary exiles. They 
rose up in Ban Nam Ngeum, Vieng Phoukha District and killed some of our 
soldiers and cadres. The fighting later spread to many places in Moksouk 
Canton. With only three party cell members, the canton guidance committee 
at that time had had very little experience in guidance. Also, at that 
time the enemies’ force was many times stronger than ovrs. We had only 

28 people in the military force, including 20 guerrillas and 8 in the 
public security force, and only 28 guns. It was clear also that there 
were many cadres and people who did not have confidence in their own 

party committee and the canton administrative committee. 


However, the party committee unanimously decided not to yield to the 
enemies. Everyone had to fight until the last drop of blood was shed. 
The plan for fighting was to have some of the force stay close to the 
people. This was to mobilize the people so they could feel secure and 
have confidence, and be alert against all of the enemies’ schemes, and 
also so they could have time to boost production. Others of the force 
were to command the guerrillas in combat. Another comrade was responsible 
for guiding and training and mobilizing the people in all ethnic groups 
in all the villages, and primarily for mobilizing the youth union force 
to participate in daily guard duty and to organize a communications unit 
for making sure to contact each village, as they could not contact the 
province because it was surrounded by enemies. 


Later the self-defense forces in all localities were established quickly 
and efficiently. The enemies began to attack Moksouk in three wings. 
However, Moksouk pitted its resistance forces against them effectively. 
After 45 days of defending itself Moksouk attacked the enemies 9 times, 
killed 25 enemies, injured 6 and captured 2, seized 4 guns and mny 
grenades, bullets and rockets, and was able to make a strong defense of 
their hometown. When the provincial forces arrived later they completely 
wiped out all the enemies from Moksouk and also from Vieng Phoukha. 














Because of this outstanding result Moksouk has become a model for Louang 
Namtha Province in fighting against the enemies and protecting their home- 
town. Moksouk was not satisfied with the outcome, and they are continuing 
to promote their fine heritage by organizing their own paramilitary force 
with over one hundred people with the aim of protecting their homeland and 
providing peace and happiness at all times, and to get rid of all the 
enemies who dare to sneak in to incite against peace and happiness in the 
canton. 


Security: Top Priority 
Vientiane PASASON in Lao 10 Nov 86 p 4 
[Article: "Louang Namtha Today"] 


[Excerpts] Louang Namtha today is completely different from what it used 
to be. The spacious ricefields are still spacious, and there are plants 

as before, but there has been an obvious change in the district and in the 
people's life style. Previously most of the people's houses were at the 
ricefields, and family production was enough for the family with a small 
surplus. However, now the houses are closer together and it has become 

a district and village. The goal of production is for surplus both for 
goods and to exchange for essential things from the government. Thus, 
production has expanded. Agricultural coop units have sprung up, and these 
are a primary force for producing an adequate supply of [food for their 
needs, as well as for carrying out many more obligations to the government. 


Another outstanding point of Louang Namtha Province is the effective 
mobilization to decrease slash-and-burn cultivation and to go down to 
engage in rice paddy, lowland farming and ladder cultivation. For example, 
in Na Le District, in the 1985-86 production season they mobilized 19 
families to come down to engage in rice paddy farming and 71 families to 
engage in [part-time farming] which reduced slash-and-burn area by over 
5,000 hectares. The rice production still amounted to over 3,826 tons 

and many thousands of tons of starchy crops. This means that we are 
sufficient in terms of the food supply. 


in Long District the highland rice cultivation area was down by 18 percent 
but they were able to meet the yield of 1.2 tons of highland rice produc- 
tion and 2.8 tons per hectare for paddy rice. 


Another important work of Louang Namtha Province is national defense and 
security by strongly turning to the grassroots. This is because Louang 
Namtha has approximately 100 km of its border adjoining China, and there 
are communications routes that make it easy for Lao reactionary exiles 
who are fed, trained and armed from abroad to sneak in to create unrest 
and disturb the peace of the people, and to propagandize for disunity 
among the people of ethnic groups. However, their actions have been 
defeated at each step because the level of being ever alert by the people 
in Louvang Namtha Province is different from before. 
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SRV-Aided Hydropower Plant 
Vientiane PASASON in Lao 10 Nov 86 p 4 


[Text] The Nam Leu hydropower plant has been producing electricity since 
16 March 1968 with 50 kWh in the rainy season and 40 kWh in the dry season. 
It is a new hydropower plant carefully constructed by the military head- 
quarters in Louang Namtha Province. 


The Nam Leu hydropower plant is located in Namtha District, and was 
constructed in order to raise the standard of living and to boost the 
economy of the army and the people in Louang Namtha District. 


We recall the day when the construction began on 18 February 1985 with 

the resolute cooperation of the SRV, our neighboring country, the Vietnamese 
people's unit and the People's Army in Louang Namtha Province standing 
shoulder to shoulder on the construction pattlefield. In the actual 
construction some Vietnamese technicians brought in new techniques to 
combine with the techniques of our army, and together they learned in 
constructing the Nam Leu hydropower plant. The materials contributed to 

the construction by the [SRV] vere 108 tons of cement, 1,750 cubic meters 

of stones, 350 cubic meters of sand, 500 cubic meters of gravel, etc. 

valued at over 17 million kip. 


The hydropower plant is 8 m high, 7 m wide and 90 m long. In the rainy 
season it can hold over 3 million cubic meters of water, but only over one 
million cubic meters in the dry season. They also build a water drainage 
ditch 37.45 m long for draining water in to 12 hectares of production area. 


According to Comrade Thongbai, assistant chief of the Political Office in 
the Nam Leu hydropower plant construction company, “our goal in constructing 
the Nam Leu hydrop wer plant is to provide electricity for production, 

such as the construction of a small plant for producing sugar, a rice 

mill, etc." 
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REORGANIZATION OF LUANG PRABANG POWER UNIT, EARNINGS 
Vientiane PASASON in Lao 30 Oct 86 p 2 
[., icle by Saichai Phoufa: “Achieving the New Stage in Production"] 


[Excerpt] During the first 5-year plan of the state, Lao Electric of Luang 
Prabang Province was the first production unit which was improved and whose 
production was reorganized as a state corporation in order to produce elec- 
tricity and distribute it to serve the production of machine shops and factor- 
ies and to serve society broadly. In the first 9 months of 1986 the workers 

of this state electrical corporation all strove to carry out the quarterly 
production plan as well as the yearly plan to a large extent. Their statisti- 
cal achievements are as follows: they generated a total of 3,319,440 kilowatt- 
hours and distributed 1,716,229 kilowatt-hours to factories and society, they 
set up one small 4.5-kilowatt hydroelectric station to serve the agricultural 
cooperative at Ban Na Deuai Village, they assembled 11 steel poles and con- 
crete poles, they set up 10 poles to the Phou Sang mine, they completed 60 per- 
cent of the installation of a 6,600-volt transformer at the sawmill of the 
timber exploitation corporation, they installed 81 transformers, and they re- 
paired 2 oil-powered generators and 1 electric motor and made repairs to main- 
tain normal electrical service to the cadres and people. 


By the end of September 1986 the electric power corporation of Luang Prabang 
Province, with the great determination and unity of the workers, had changed 
to business production—it was the first economic unit in Luang Prabang 
Province to do so. This electric power corporation has a total of 75 tech- 
nicians, engineers, and workers. Of these, 66 are in direct production, 7 
are in indirect production, and 2 are in child care; they have divided their 
responsibilities in detail and have the right to expand the capabilities of 
each person in order to create profits and capital steadily. Initially the 
state handed over a fixed amount of property to the electric power business 
unit, which this unit was to administer according to appropriate guidelines. 
The property included 25 machines and 8 generators of which 3 were hydro- 
electric generators. This production equipment was valued at 85,831,289 kip. 
The present circulating capital includes accounts receivable of more than 21 
million kip and 10,710,395 kip of circulating capital which the corporation 
acquired in the past to use in improving and building financially independent 
business units which would expand quickly. They will struggle to achieve the 
statistical goal for 1986 adopted by the administrative committee, namely a 
primary production of 4,179,000 kilowatt-hours, in order to provide the 
planned amount of cash for the budget. This will be provided at the beginning 
of January 1987. This will be a great achievement to honor the Fourth Party 
Congress, which will open in the future. 


8149/12859 | 
CSO: 4206/28 a 








SARAVANE PARTY CHIEF VIEWS PARTY, ECONOMIC ISSUES 
Vientiane PASASON in Lao 18 Nov 86 pp 2, 3 


[Article: "The Report of Comrade Khamphui Keaobualapha, the Party Secretary 
of Saravane Province, to the Fourth Party Congress” ] 


[Excerpt] Honored chairman, honored representatives, and guests: 


Saravane Province is divided into three areas: The three districts in the 
west and Saravane District are plains with 30,000 hectares of wet field rice 
land. Lao-ngam District and part of Saravane District make up a fertile 
plateau suitable for cultivating commercial crops such as coffee and cardamam; 
the people of this area are experienced in raising various kinds of crops, and 
the production of goods here has begun to increase. Ta-oi District and part 
of Toum Lan District are mountainous; dry field rice is generally grown here, 
and each year many thousands of hectares of forest are cleared for it, but the 
people of Ta-oi District still lack rice for 3 to 6 months. 


Saravane Province has large forested areas. It has many kinds of valuable 
timber and wild animals. Generally speaking, Saravane Province has many of 
the conditions needed for expanding agriculture in all areas. But like the 
rest of the country it is advancing toward socialism from a backward subsist- 
ance economy. Au industrial bese hes not been achieved yet. Transportation 
is difficult. The people are still 70 percent uneducated, and their customs 
are backward. In past years the enemy has increased his destructive opera- 
tions in the three newly liberated districts, and this has caused us a greet 
deal of difficulty. 


Comrades: 


In 1985, on the basis of our study of the resolutions of the party Centra’ 
Committee and the Politburo concerning the delegation of administration, the 
drive for distribution, and the transformation of the organization of the ad- 
ministration, we summarized the activities of the past 10 years according to 
this new spirit. After summarizing, we made the following appraisal: al- 
though there were many difficulties, nevertheless under the correct lLeader- 
ship of the party Central Committee we achieved outstanding results in many 


areas. 


- We vigorously oriented ourselves to the grassroots and cooperated with 
every mobilization in various areas. We buiit up and expanded the political 

















gras*roots. Our attacks on the enemy meuit that peace throughout the province 
was assured. In addition we built up and expanded the Public Security Forces 


appropriately. 


~- We led the people throughout the province in healing the wounds of war so 
that production and the standard of living returmed to normal. For example, 
in food production the area of cultivation was expanded and production was in- 
creased with the result that there was a average of 450 kg of unhusked rice 


per person per year. 


- The dictatorship of the proletariat was built up and improved from the 
province level to the grassroots. It included 7,000 cadres, state employees, 
and combatants. Of these more than 2,000 were party members. 


- But in general the mass movements of our province were still expanding 
slowly. In some areas they were still at their old levels. In addition some 
areas in some localities were declining. Especially in the area of culture 
and society there appeared to be increased discouragement, which was spreading. 
The ranks of cadres and party members were becoming tired. Only one-fifth of 
all cadres and state employees normally participated in the mass movements. 
The reason for this was that we did not absorb the policies of the party, we 
did not have faith in the masces, and we did not exploit and expand the capa- 
bilities and strengths of the lecalities. 


Faced with these conditions our provincial party committee saw that in order 
to get the mass movements of Saravane Province moving again, we would have to 
work together for solutions in many areas. But first of all we had to solve 
the problem of the economy, which was the most important problem. From this 
initial assessment we arrived at these policies: we had to proceed with 
orienting ourselves to the grassroots with goals in four areas; we had to 
mobilize the mass movements, encourage food production, cultivate all types 
of commercial crops in order to increase our income, and change the standard 
of living of the people; and we had to create reserves for the state so that 
it could steadily build a socialist material and technical base. 


Our goal was the mobilization of the people. This depended on the people: 

the state and the people working together, the plains supporting the mountains, 
using all methods and many biveprints to establish the new production, com- 
bining transformation and construction, making use of the various parts of 

the economy, strengthening what is already mature and strong in the province 
and getting cooperation from neighboring comrade provinces, resclutely re- 
organizing, changing our thoughts, increasing responsibility, and gradually 
putting into practice the new administration in keeping with real conditions. 


- In carrying out these policies and goals we used Lao-ngam District as the 
starting point for the province to share its duties; we had the provincial 
party secretary and 20 cadres guide and helped the party committee of 
Lao-ngam District. Basing our decision on the fact that Lao-ngam District 
was an area of expanding production, we developed a policy of not establish- 
ang any agricultural cooperatives immediately. We had to establish trading 
cooperatives first in order to mobilize capital and control money and goods 
and thus encourage production and improve the standard of living while 
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training the people about making a living cooperatively. In another area the 
province helped this district pay back debts which the state wed the people. 
After experimenting in three key cantons: Ban on Canton, Nongkae Canton, and 
Phanuan Canton, we then drew lessons, expanded throughout the district, and 
set up a complete cooperative system. “low there are 102 trading cooperatives 
throughout this district of 105 villages; there are 17 credit cooperatives and 
84 transportation cooperatives with 1,515 oxcarts and 3,300 oxen. There are 
96 production cooperatives including 44 coffee cooperatives, 36 cardamam co- 
operatives, 9 rice cooperatives, and 7 soybean cooperatives. The capital 
mobilized in these cooperatives in Lao-ngam District during the first 6 months 
of 1986 amounted to 7 million kip. In 1986 the cooperatives of Lao-ngam 
District had a book value of almost 50 million kip. These cooperatives 
adopted the following goals for the period from now until 1990: expand 
cardamam cultivation from 4,300 hectares to 12,000 hectares and expand coffee 
cultivation from 2,250 hectares to 15,700 hectares. 


Our province concentrated investment in rebuilding Highway 20 from Saravane to 
Lao-ngam next to Bachieng District of Champassak Province. Before this, when 
traveling from Saravane to Pakse, one had to sleep 2 nights on route, but now 
it takes only 3 hours to reach Pakse. In other areas we mobilized coopera- 
tives to expand the highway system in the countryside so that transportation 
could reach throughout the province and the various cooperatives could trans- 
port their goods from their villages to district storehouses in one stage. 
After establishing the cooperative system last year, Lao-ngam District was 
able to buy 95 tons of cardamam and 1,165 tons of coffee (formerly they had 
been able to buy only 300 to 500 tons per year). The season for requ‘scition- 
ing cardamam at present lasts just 1 month, but the cooperatives of Lao-ngam 
District bought almost 100 tons. The peanuts and soybeans have not been cal- 
culated yet. 


When production expands, the standard of living is improved, and the faith of 
the people in the party and state is strengthened. In the last 2 years 
Lao-ngam District not only has been self-sufficient with regard to its budget 
but has also fulfilled its obligation to the province. In 1985 the district 
provided the province with 70 million kip and also built up its economic base: 
it built offices, stores, generators, etc. 


- Ta-oi District is a tribal district in the mountains and is an area of the 
old grassroots. It has 4 population of 17,000, It received considerable de- 
struction during the war, and the roads are difficult. Its customs are back- 
ward, and superstition is strong. The stardard of living of the people is 
very meager. In 1985, after the party Cencral Committee arrived at the plan 
to develop the mountain areas and decided to change the mountain people to 
wet field rice cultivation, they restric'ed siash and burn dry field rice 
cultivation, etc., and the province inves.ed 100,000 kip and sent 20 cadres 
who were experienced farming on the plains to help Ta-oi District in cultiva- 
ting wet field rice, coffee, and cardamam. This was very difficult because 
it was necessary to change completely the system of making a living which 
these tribal people had practiced for thousands of years. The people of each 
village joined in developing and discussing democratically the economic plan 
for the next 5 years. The whole district adopted the goal of striving to 
change 50 percent of the families to wet field rice cultivation on 1,500 
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wectares, coffee cultivation on 1,600 hectares, and cardamam cultivation on 
1,200 hectares. In 1986 14 villages are to cultivate wet field rice om 650 
hectares, and 18 villages are to cultivate coffee on 30 hectares and cardaman 
on nearly 1,000 hectares. The province plans to invest 1 million kip and send 
i179 to 200 cadres to help Ta-oi District. Duriag the preparations for the 
party congress recently, the party organization of Ta-oi District was unified 
in asking for a lowland Lao cadre to come to be the district party secretary. 
As for education, we mobilized 19 teachers from the plains to fulfill their 
teaching obligations in Ta-oi District. We implemented the salary policy for 
the teachers, assured them of food, and t.ok care io look after their families. 


As for the three districts in the west we mobilized a production drive but not 
just for self-sufficiency; they also had to sign obligations of food and work 
for Lao-gnam District so that it could become an area primarily for commercial 
crops. Saravane District had to assure food for the offices and organizations 
throughout the province and assist Ta-oi District when necessary. Toum Lan 
District had to strive for reliable self-sufficiency in food. 


In Khong Sedone District, which is a center for private merchants and used to 
be a link in the illegal trade with Thailand, we organized a state-private 
stock corporation with the name “The 49/51 Corporetion.” Its purpose was to 
mobilize the merchants and people of the capital to requisition buffalos, cat- 
tle, forest products, etc. to sell to Thailand or to barter for equipment, 
building materials, agricultural tools, etc. to be divided up among the agri- 
cultural cooperatives and so to serve production and the standard of living of 
the people. After being in business for only 6 months, this corporation mobil- 
ized 4.4 million kip. It provided 6.8 million kip for the district and canton 
budgets, 4.5 million kip for the province budget, and 5.6 million kip for the 
private sector. 


Now our province has 192 trading cooperatives and 13 assigned stores covering 
33 percent of the villages throughout the province. The trading cooperatives 
have mobilized many millions of kip. 


While the network of trading cooperatives and assigned stores has been ex- 
panding, we have also been determined to improve the state trading branch. 

In 1985 the value of state trade imports was 2.2 times that of 1984, and the 
value of state trade exports was 1.2 times that of 1984, We strove to in- 
crease foreign trade; the value of exports in 1985 was 1.3 times that of 1984, 
and the value of imports was 15 times that of 1984. 


The requisitioning of forest products has steadily increased. In 1985 the 
amount of cardamam increased 60 percent, the amount of coffee increased almost 
three times, and the amownt of soy beans increased 6.3 times compared with 
1984. In the first 6 months of 1986 almost 3} times as many buffalos and head 
of cattle were purchased as in 1985. 


Because production expanded and distribution broadened, we were able to dele- 
gate the administration of the budget to four of the seven districts. 
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The income to the budget from 1985 to the present has increased greatly. We 
were not just self-sufficient with regard to our budget but also started to 
fulfill our obligation to central authority. And we have accumulated some 
funds to build a material and technical base. The i*come to the budget in- 
creased 57 percent compared with 1984; in October 1985 we started to use the 
new salary system and have assured it for all cadres and state employees in a 
timely fashion. In the first 6 months of 1986 we were able to supply 96 mil- 
lion kip worth of goods to central authority, and it is estimated that for all 
of 1986 this figure might reach 247 miliion kip. 


The investment in building the economic base of the province has increased 
greatly. In the first 6 months of 1986 it increased 80 percent compared with 
1985. It is estimated that for all of 1986 it will be 5.1 times that of 1985. 


Comrades: 


As the various party congresses have come and gone, the ranks of the leadership 
cadres have increased and gotten younger than before, and their level of recog- 
nition has increased in many areas. The former provincial party committee 
numbered 16. When the movement expanded, many comrades saw that they did not 
have the ability to lead or were too old or were in poor health and so they 
voluntarily retired on pension or resigned and recommended that the young conm- 
rades take their places. The new provincial party committee has 23 members 

and of the 17 are new. The average age of the provincial party committee is 
only 43, which is 10 years younger than the old committee. The youngest member 
is a lady of only 29. There are 14 members with a secondary or university ed- 
ucation in culture. All seven districts have secretaries who are members of 
the provincial party committee. 


At the same time Saravane Province still has many weaknesses and much that is 
unfinished, for example, education, culture, and public health are still at a 
low level, The most serious problem concerns the superstitions popphong and 
vanboua. There is a problem with malaria. The organization of the party is 
still thin; 70 percent of the villages are not led by a party member. Cadres 
are lacking and inexperienced as, for example, administrative cadres and 
technical cadres. Another problem to which we must pay special attention is 
that although the movements have been reoriented, there are new sources of 
friction such as the problem of the land policy and the labor hiring policy, 
the problem of administering prices and markets, and the problem of meeting 
the demands of production and the living standard of the people. These will 
have to be solved intelligently and quickly so that we can lead the movements 
to progress within our orbit. 
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LUANG PRABANG, LOUANG NAMTHA TRADE--Trade in Luang Prabang and Louang Namtha 
Provinces is now being carried out extensively with the aim of expanding 
production as an achievement for the coming Fourth Party Congress. In the 
past 9 months the purchase and exchange co-op unit has purchased over 400 
tons of forest and ricefield products--stick lac, resins, cardamom, hides, 
mung beans, soybeans, corn, etc. valued over a total of 86 million kip, or 
99.55 percent of the year plan. They also distributed a variety of goods for 
consumption to stores for selling to the people in the grassroots valued at 
over 94 million kip, or 98.13 percent of the year plan. At the same time, 
the domestic trade company under the trade section in Louang Namtha Province 
has been able to distribute over 135 million kip of assorted goods for 
consumption. [Text] [Vientiane PASASON in Lao 4 Nov 86 p 1] 9884/12851 


GDR AID PROJECT VIEWED--The Lao-German Friendship Bicycle Repair Shop No 7 
in Khammouan Province is a factory under the provincial industry, handicraft 
and forestry section. Its construction was completed on 16 May 1982 with 
the cooperation and assistance of the GDR, and it is now 5 years old. In 
the beginning it was only a small factory that lacked materials and spare 
parts, and was inadequate for the needs of society. There were only two 
workers. Since early 1985 the factory has been in operation on a normal 
basis with a solid management system and a team of two persons who were 


responsible for it. It has four sections--administrative, financial, account- 
ing and [technical]. There is one repair unit, cone rubber patching unit and 

a spare parts distribution unit. It has a total of 13 workers of which 3 

are women. Comrade Phon who is responsible for the factory told us about 

its output. In the past 8 months they have achieved many things, such as 
repairing a total of 4,252 heavy, medium and light bicycles and earning a 
total of 541,940 kip. [Excerpt | Vientiane PASASON in Lao 4 Nov 86 p 2] 


9884/1285] 


LUANG PRABANG MILITARY RECRUITMENT--This vear 460 multiethnac youths in Luang 
Prabane Province have coluntarily served the nation in the ranks of the 
military forces of the People's Arm ‘Excerpt Vientiane PASASON in Lao 


5 Nov 86 p 1) 9886/1285] 


KHAMMOUAN BANK DEPOSI TS-<Since the beginning of this vear, the cadres, 
government employees, workers and the people in the municipality of 
Khammouan Province have emulated each other to deposit over 369,900 kip 
in district and provincial branches of the State Bank. Among the out- 
standing depositors were the association of Vietnamese residents which 
deposited ©3,000 kip, the provincial bank which deposited over 27,000 kip, 
the machinery factory with over 0 ip, etc. Excerpt! [Vientiane 


PASASON in Lao 10 Nov 86 p 1] 9884/9119 








POLISH AID PROJECTS--The two parties and governments of Laos and Poland have 
promoted their relations and exchanged experience in nativnal development, 
especially the exchange of delegations of representatives and the [purchase] 
and exchange of goods. The People's Republic of Poland has assisted the 

LPDR in the form of grants and loans in many ways. For example, they construc- 
ted a shipyard in Savannakhet Province, gave technical assistance on tree- 
felling and wood manufacturing in Champassak, and exchanged goods and other 
materials. To aid with no strings attached has now been fully completed, and 
the loans have been completed 114 percent. [Excerpts] [Vientiane PASASON in 
Lao 5 Nov 86 p 5) 9884/12851 


KHAMMOUAN SECURITY--Khammouan Province consists of six districts--Thakhek, 
Nong Bok, Nong Boun, Gnommalat, Boualapha and Meaung Kao, 82 cantons, 820 
villages and a total of 213,462 people of whom 111,422 are women. It has 
16,315 square km. In national defense, over the past 10 years the enemies 
have created unrest in many ways, but Khammouan Province under the leadership 
of the party and government and various levels of administrative committees 
has been able to eliminate and reveal the enemies’ faces. It is clear that 
Khammouan Province has been able to maintain peace and order. The youth 
and students who are at the age where they can carry out their obligation 
to the nation have volunteered to carry out national defense admirably. 
[Excerpts] [Vientiane PASASON in Lao 5 Nov 86 p 3] 9884/12851 


BOKEO TRADE--Within the past 9-month period the Bokeo Province Trade Company 
has been able to purchase and exchange forest and ricefield products from the 
people within the province totalling many hundreds of tons valued at over 

31 million kip, including precious stones, resins, [edible pith of palm trees], 
cardamom, etc. The company has also distributed to different districts items 
valued at a total of 122 millicn kip, an increase by many millions of kip 
when compared with the figures for past years. At the same time the Bokeo 
Trade Company has also attentively worked with its twin province Son La of 
the SRV by which it exchanges goods on a regular basis and earned many 
millions of kip. [Excerpt] [Vientiane KHAOSAN PATHET LAO in Lao 4 Nov 86 

pp Al, 2 9884/1285] 


TIRE PRODUCTION--In October 1986, the cadres and workers of the tire factory 
under the Vientiane Industry, Handicrafts, and Forestry Section all 
concentrated on their work and were able to produce a total of 448 tires for 
motorcycles and 538 tubes and tires for bicycles, with a total value of 
698,493 kip. These products have been sold to the people and have generated 
revenues totaling 300,000 kip. [Excerpt] [Vientiane VIENTIANE MAI in Lao 2? 
Nov 86 p 1] 12597/13104 


BICYCLE ASSEMBLY, FUNDS TO STATE--Since 26 January, the comrade cadres and 
workers in the bicycle asseably factory under the Vientiane Industry, 
Handicrafts, and Forestry Section have been performing their duties 
enthustastically. They have been able to assesbly 5,267 bicycles, worth 
1,369,420 kip, and service the people of Vientiane by repairing bicycle and 
motorcycie tubes. They have been able to generate 18,535,623 kip in revenues. 
The plant is meeting its obligations to the budget and has given 479,338 kip 
to the central budget. ‘Excerpt! {Vientiane VIENTIANE MAI in Lao 18 Nov 46 
pp |, 4] 12597/13104 








WOOD FLOORING PRODUCTION-—-The party, the armed forces, and the people are in 
the midst of exerting their efforts to score achievements to commemorate the 
Pourth General LPRP Congress. The workers of the wood flooring plant have 
also been working tirelessly. They have been able to produce a total of 
37,646.17 cubic meters of prefabircated and partially prefabricated parquet 
and plywood, with a value of 53,897,494 kip, which is 78.88 percent of that 
projected volume. Their gost outstanding effort is prefab parquet, which they 
have been able to complete 80 percent, which is 5.16 percent more than that 
called for in the quarterly plan. Ninety-five percent of the products have 
been exported to socialilst countries around the world. ‘Text] [Vientiane 
VIENTIANE MAI in Lao 18 Nov 86 p 1] 12597/13104 


GDR COURSE IN SAVANNAKHET--Vientiane, December 16 (KPL)--A 5-week journal- 
istic course was recently closed in Savannakhet province. The course, 
sponsored by the Lao and GDR Journalists’ Associations, was attended by 
40 professional and amateur correspondents from various districts. They 
studied the theory of socialist journalistm and the method of writing 
different kinds of news items. They also studied documents on national 
defence, education, culture and social affairs. [Text] [Vientiane KPL 
NEWS BULLETIN in English 16 Dec 86 p 1} /9317 


CUBAN-AIDED POULTRY FARM--Vientiane, December 16 (KPL)--The "Moncada" 
poultry farm was one of the economic bases built in the Lao PDR with non- 
refundable aid from the Cuban government. The farm, located at km 20 

east of the capital, applies modern technical and scientific methods in 
its production. Since its recent inauguration, the farm has raised 16,900 
chickens. "We expect that each chicken at our farm will give 250 to 260 
eggs a year,” said Sidala, farm ‘eputy-manager. He made known that the 
1987 plan calls for the production of 2.2 million eggs and 100,000 chickens. 
It is expected that the farm will put into circulation its products in 
April next year. The farm's annual production capacity could reach 2.6 
million eggs, 25 tons of chicken and 120,000 chickens. It can rear a 
total of 36,000 head of poultry. Two Cuban specialists are working there 
together with their Lao counterparts to take care otf the daily work. 
[Text] [Vientiane KPL NEWS BULLETIN in English 16 Dec 86 pp 2, 3] /9317 


VATICAN AlD--Vientiane, December 1/7 (KPL)--The Vatican granted here vester- 
day a consignment of aid to the Lao Ministry of Public Health. The aid 

is made up of medicines and X-ray tilms worth more than /6,500 U.S. dollars. 
It was presented to Prot V. Latsay puty- slic 4 fink . 
Archbishop Renato R. Martino, Vatican's representative. The aid was donated 
by different Catholic organizations su: is the Misereor, th rit 
Allemande, and the Ordre Souverain de Malte. ([|Text! [Vientiane ! FW! 
BULLETIN in English 1/7 Dec 86 p 1] y3] 

NORTHERN RICE HARVEST--Vientiane, December (KPL)--Rice harvesting ha 

been completed in the two northern provinces of Aiengkhouang and Houaphane. 
Farmers in Xiengkhouang province have harvested overt *,000 ha of rice 

and those in Houaphane reaped 18,000 ha o! rice. Excerpt Vient i am 


KPL NEWS DULLETIN in English } Dec 6 m3] 





AID TO SAVANNAKHET--Vientiane, December 3 (KPL)--The health service of the 
southern Savannakhet province late last month sent 3 consignments of 
materials for the construction of hospitals in three hamlets in Songkhone 
district. The 34,000 kip worth of materials was given by the International 
Evangelic organization. The service has also provided them with materials 
for the construction of dwelling houses for medical workers. [Text] 
[Vientiane KPL NEWS BULLETIN in English 3 Dec 86 p 2] /9317 


ROUTE 10 CONSTRUCTION--Vientiane, December 9 (KPL)--The asphalting of 
Route No 10 in the northern suburb of Vientiane province is expected to 
be finished by the end of 1987, said an official working at the project. 
According to him, the upgrading of this 53 km-long route started in 1985 
with a loan from the Asian Development Bank. Route No 10 is linked with 
the southern and northern portions of Highway 13 and hence shortens the 
distance of this highway without passing through the capital. Up to now, 
preparations for the asphalting have been completed with thz route surface 
being upgraded with 6,500 cubic metres of stone the laying of 40 sewers. 
"This route is of great importance to the rural development. Easy trans- 
port in this agriculturally rich area will accelerate the prospect of its 
economic progress,” said Xay Phakaxoum, deputy-minister of Transport and 
Post. [Text] [Vientiane KPL NEWS BULLETIN in English 9 Dec 86 pp 4, 5] 
/9317 


AID FROM JAPAN--Vientiane, December 12 (KPL)--The government of Japan has 
granted 400 million Yer as aid to the Lao PDR for the development of agri- 
culture in Vientiane and Bolikhamsay provinces. The approval document 

was signed here this morning by Soubanh Sarithilat, Deputy-Minister of 
Foreign Affairs of the Lao PDR and Teruo Kamihikashi, Charge d‘Affaires of 
the Japanese embassy to Laos. [Text] [Vientiane KPL NEWS BULLETIN in 
English 12 Dec 86 p 4] /9317 


AID FROM HUNGARY--Vientiane, December 10 (KPL)--The Radio and TV Commission 
of Hungary handed over here yesterday two mobile T.V. station vans to the 
Lao television. The hand-over ceremony was conducted by Laszlo Rosta, 
Hungarian ambassador here, and Bouabane Volakhoune, Vice-Chairman of the 
State Committee for News Agency, Newspaper, Radio and T.V. In his speech 

of thanks B. Volakhoune said that this aid reflected the spirit of socialist 
internationalism of the party, government and people and the Radio TV 
Commission of Hungary towards the Lao DPR. [Text] [Vientnane KPL NEWS 
BULLETIN in English 10 Dec 86 p 1] /9317 


CHAMPASSAK COFFEE SEEDLINGS--Paksone District, Bachiengchaloensouk District, 
and Pathoumphon District of Champassak Province are concentrating on planting 
8 million coffee seedlings. There is a provincial resolution to plant 5,221 
hectares of newly cleared land in Paksong District in 1986-87. At present 
Paksong has planted more than 3,143,000 cotfee seedlings out of 6,263,200 
seedlings. Bachiengchaloensouk District has planted LOO percent of its 132,000 
seedlings, and Pathoumphon District has planted 125,000 out of 604,800 seed- 


lines. This project was started last September. In Paksong District and 
Pathoumphon District, planting is continuing without let-up in order to fulfill 
the goals which have been adopted. | Text | [Vientiane PASASON in Lao 18 Nev 


86 9 1} 8149/12859 








PAKSE BANK DEPOSITS--Since the beginning of the year the cadres, combate2rts, 
government employees, and people of Pakse District, Champassak Province, de- 
posited more than 7 aillion kip in savings accounts in their district branch 
of the State Bank. [Excerpt] [Vientiane PASASON in Lao 18 Nov 8 p 1] 8149 


SEKONG PARTY REORCANIZATION-—-In the middle of November the party committee and 
the administrative committee of Sekong Province were wnified in establishing a 
seven-member inspection committee for the party and state organizations of 
their province after holding the first congress concerning the inspection of 
the party and state of the province. They did this to increase, improve, and 
encourage various activities in their province so that they would be effective 
especially in economic construction. Their goal was to raise the standard of 
living of the people throughout the province and take part in fulfilling 
revolutionary duties and defending and building a socialist nation in our 
country. [Text] [Vientiane PASASON in Lao 18 Nov 86 p 1] 8149/12859 
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FINANCE MINISTER CRITICIZES ‘THINK BIG" PROJECTS 


Former PM, Energy Minister Hit 
Auckland THE NEW ZEALAND HERALD in English 29 Dec 86 p 10 


{Text} 


NZPA Wellington ‘tleased. Mr Douglas con- cussions which he disap- meejing international oi! 
, demns many aspects of proved of.” companies in secret, with- 
COM- think big, especially the Of Mr Birch, the report out officials and without 
sultation, lack of rojies played by Sir Robert, says that he was prepared pnor advice from officials. 
public debate andthe then Prime Minister. and © override economic con- Mr Douglas says his in- 
wieldea over Mr Birch, then Minister of siderations im the service of quiry reveaied no illegal ac 
cabinet by Sir Robert Energy his desired political and in- tions, but procedures 
Muldoon and the  =~“Think big demonstrates dustrial goals. adopted were “unsatisfac 
Hon Bil! Birch  @arming power which He was a “doer and an tory in the extreme on 
dominated the “think two men, Messrs Birch and activist” who made up his many occasions. They were 
big” Muldoon, assisted by a mun‘. then never faltered out of line with the safe- 
pecooets, SaY5 <mall group of enthusiastic until he got what he wanted. built into Customary 
the imister Of crriciais come to wield One commentator said he Scocmmant puecndnre.* 
inance, Mr Douglas. over a weak cabinet,” Mr had “insane enthusiasm.” Those procedures led to 
In a report to cabinet just Dougias says. ‘Mr Birch appears to lessrigorous evaluation of 
“That tiny elite was able "V* genuinely beleved decisions than usual, and to 
to make decisions which ‘2 What he was Going was situations against the 
will have massive adverse (fT New Zealand's salva- national interest which 
tron He was keeping New sound public administration 
impacts on the economy f0F > isnq sate from the practice should scrupu- 
sone Arabs.” Mr Douglas says. lously avoid, Mr Douglas 

Sir Robert was a “domin- =r Birch’s Achilles heel says. 
amt Prime Minister *MO was his lack of economic Other cabinet ministers 
ruled the cabinet economic xnowledge and back- were not always property 

wih an IfOR ground He believed re- consulted 


humiliating other sources were never 
mumsters and officials and constrained or scarce. the cost of 
halting any questions oF tS Everything could be done.” think big debt 
Mr Birch is accused of 4 year, 
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Refinery Estimate ‘Cooked’ 


Auckland THE NEW ZEALAND HERALD in English 29 Dec 86 p 10 


(Text) = NZPA Wellington —orember 1981. Shell, acting as consult- 
A reduction in the estimate of a Mars- int. prepared a $645 million estimate. and 
den Pt refinery project was “cooked to Petroleum Economics, the Government's 

ensure its political survival, a Treasury consultants. came in at $485 mullion. 
official is reported as « aying in a Cabinet The Treasury regarded Badger-Ch- 
SEPET CD Ee TUNER Su, Pree yeds's price as encemmve, and Sir Hever: 


The proyect partners Badgeer< hiyoda Muldoon had sympathy with (hat 
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REPORTAGE ON MAORI AFFAIRS LOAN CONTROVERSY 


Scam’ 


Lange Alleges Confidence 


Sydney THE SYDNEY MORNING HERALD in English 26 Dec 86 p 4 


{Text} 
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CIA, Loan Row Link Alleged 


Wellington THE EVENING POST in English 31 Dec 86 p 24 


[Article by Karen Srown| 





frankly | would regard 


that as quite a possible proposition 
” the Mane Motuhake Party 


leader told the Post from Northland 


‘oday 


its anti-nuclear policy 
‘Quite 


snd I'm saying this from ex- 


Former Maori Affairs Minster destroy 
Matiu Rata said today that the 
Maori loan row could have artsen 
out of efforts by the United States 
and or France to destabilise the 
; and 


New Zealand 


[Text |} 





~ Bp 1975 when be 
was Minister of 
Maori Affairs 
the third Labour 
Government he 
Was advieec “Dy 4 
very senior 
diplomat from a 
Country that has no 
aze to grind with 
us” that there was 
US Central In- 
tellgence Agency (C1A) involvernent 
im the Maor: land march of the same 
year, Mr Rata said The fact that the 
information had been given to hum 
by such a semor diplomat of a coun- 
try with mternational sanding gave 
the matter. mm Is opmon, a level of 
credibility. Mr Rata sand 

Mr Rata sad all governments 
have an achilles heel The loan scan- 
dal could have been used. he 
believed. as in a ted to get at New 
Zealand 5 anti-nucieat policy 

“I hawe a feeling and indeed 
the of a jot effort by 
ether the US or France or both 
doesnt need to be overly sophust:- 
cated, he said 

It was no secret that the US dis- 
agreed vehemently with this coun- 
try s anti-nuciear policy, and France 
had already been “thumping hell! out 
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Maoridom s empathy and support for 
the Minster of Maor: Affairs. Koro 
Wetere. Maor: Affairs Secretary Dr 
Tamati Reedy and Deputy Secretary 
Neville Baker. Mr Rata sand 

He added that he did not have the 
slightest dowdt that Mr Wetere 
whom he knew well had acted genu- 
mely and sincerely m the matter 


Nevertheless, the goal of trying to 


Editorial Welcomes Shakeup 


‘They were doing what 
Pakehas have long been doing to us 
— Making us like them.” 


Auckland THE NEW ZEALAND HERALD in English 29 Dec 56 p 6 


[Editorial: 


[Text | 


Flip- lipped, the Prime Min. 
ister says he will break up the 
Maori Affairs Department 
before it falls apart. If the 
promised reorganisation pro- 
duces an efficent Maon Land 
Court, then the loan controversy 
will have had one good — and 
long-delaved — result. 

Within the department, in- 
competence and negligence have 
long been well documented. 
Through simple clencal muddile- 
ment, the land court has so badly 
failed to record many court dec:- 


(9274 


CSO: 


4#.V0U/ jul 


"Older Maori Affairs Scandal”) 


sions and land transfers that 
Maorss have virtually had land 
appropriated from them by the 
department which is supposed to 
give them special protection. 
This has been a genuine 
scandal which for decades suc- 
cessive governments were con. 
tent to whore. It has meant that 
Maoris who have cared to use the 
Justice Department s lands and 
deeds recistry otfice have had a 
super-etficrent record of their 
property ownership. But those 
who have preterred, and some- 


tumes have heen forced, to use 
the Maon Affairs Department's 
land court have had to suffer the 
risk otf having their nghts 
stained with uncertainty and 
muddiement 

If the department is now in 
tor a therough shake-up, ways 
must be found to make sure that, 
while demand tor two separate 
land reqistnes continues, court 
records are brought up to the 
same unchallengeable state as a 
title in the lands office 





PHILIPPINES 


AQUINO'S MOTHER-IN-LAW ON PRESIDENT'S TRAITS, POLICIES 


Wellington THE EVENING POST in English 31 Dec 86 p 5 


[Text } 
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THAILAND 


ANALYSIS SEES CHAWALIT SHIFTING FH U.S. TO CHINA 
Bangkok LAENG KHAO in Thai 26 Nov-2 Dec 86 pp 11-13 
(Unattributed report: "U.S.-Big Chiu Shift in Relations") 


(Text) Ever since the end of the Second World War, the politics and 
administration of Thailand have been closely tied to the United States. This 
came about as a result of U.S. efforts to “rehabilitate” Thailand, which had 
entered the war by announcing that it was an enemy of the allied countries. 
Ever since then and particularly after the government of Field Marshal 

succeeded in destroying the power of Mr Pridi Phanomyong in 
1947, the policy of the Thai government has always leaned toward the United 
States. 


Thailand has signed a ramber of economic and military treaties with the United 
States. These have bound Thailand to the United States even more closely. 
Thailand's participation in the Korean and Vietnam wars and the Manila Pact 
and Thanat-Rusk Statement, whose abjective was to prevent communist expansion 
in this region, all tied Thailand more ard more closely to the United States. 


The administrations of field marshals Phibunsongkhranm, Sarit, and Thanom all 
implemented pro-American policies. It can be said that before a person could 
step into the top position, he first had to gain the approval of the United 
States. The same thing applies to the present administration of Gen Pren 


After the defeat of the United States in the Vietnam War and the split between 

iet ions on the “threat to the nation" shifted. 

China was viewed as the country's No 1 enemy. But now, while Chim is still 

an important enemy in the long term, in the short tera, 

Vietnam, under the influence of the Soviet Union, is considered to be the 

immediate enemy in view of the fact that it has sufficient power to invade 
Thailand at any time. 


This analysis of the situation has had a great effect on people's political 
and military attitude toward this region. Thailand has had to implement 
4 more "pro-Chinese” policy in order to put pressure on Vietnam. At the same 














time, as a result of the trade protectionist measures that the United States 
is using against Thailand, many yoverrment officials are looking for ways to 
find new foreign markets. One way is to expand trade with the socialist 
countries. 


AS a result of all these factors, Thai-U.5. relations have not been very calm 


Establishing Chiu-U.S. Relations 


Before Thai-U.S. relations began encountering problems, Gen Chawalit 
Yongchaiyut, the RTA CINC, was greatly trusted by the United States. He was 
considered to be very loyal to the military and an administrator who had the 
confidence of the United States. This was true in 1978 when he was the 
director of army operations and afterwards when he served as assistant army 
chief of staff and deputy army chief of staff. 


period that he controlled policy on Thai-Cambodian border matters, Gen 
Chawalit had the trust of the United States and was able to control the huge 
sums of money given to aid Democratic Kampuchea. 


"Up until last year, the United States had great admiration for Chiu and 
thought that he would soon step into an important political position,” said a 
senior official in the army. 


A Changing View 


However, since he became army chief of staff and PIA CINC, Gen Chawalit has 
done things that have “displeased” the United States. In the view of the 
United States, he has acted in a rather “tricky” manner. 


During this period, Gen Chawalit has tried to implement an international 
political-military policy aimed at preserving Thailand's neutrality. This 
stems from his evaluation of the national security situation and the lessons 
learned from the disasters that befell neighboring countries, which took an 
“extreme right-wing” position. The fact that he conside's the nation's 
interests to be paramount has been construed by the United States to mean that 
he is not really loyal to the United States. This is the view that has been 
promoted by “hawks” in the United States. During a seminar held last week in 
Uttaradit on the topic of security in this region, which was attended by 
senior Thai aii American Officials, 9.5. officizls tharply criticized the RIA 
CINC's appeal for an end to trade protectionism. They also criticizeJ the 
importance that the Royal Thai Amy attaches to the commumist problem. 








Mr Carl Jackson, the U.S. assistant secretary of defense for security affairs, 
said that he can't understand why Thailand's military leader has harped on the 
communist threat all the time and viewed it as more important than other 
problems. The United States feels that the most important problem facing 
Thailand is the narcotics probles. 


"This attitixie of the United States clearly shows that they are suspicious of 
Gen Chawalit,” said a senior official in the Goverrmert House. 


The Puture oc Gen Chawalit 


Gen Saiyut Koetphon, the former supreme commander, feels that it is still 
necessary to maintain ties between the United States and Thailand's 
administrative leader. Thus, it seems that the RTA CINC's climb up the 
political ladder will not be easy. Gen Chawalit's attempt to implement a 
“neutral” policy has upset mary Thai military leaders. 


On 17 November, Mr Roy Dyson, a member of the U.S. House Armed Services 
Committee, announced that the amount of military aid given to Thailard will be 
cut. That same day, Gen Chawalit asked that special attention be given to this 
matter. That just confirms the “difficulties.” 


"leaflets attacking the drug problem arn tying this to the problem of 
Thai-U.S. rolations have appeared. This could result in Thai political and 
military leaders selec*ing someone else," said a news source. He added that 
right-wing groups in the country are now making a very strong effort to tum 
the situation their way. 
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These elements of the llitec Late » that we annot Ope ITOr a rea! 
solution from the United State: , whi lev im it Own survival first 
without thinking of the harm that - ght ul another country, even if 
it Deans Line cestructior OT 4 c . ‘ rT es " ; s 


After this seminar ve believe 1 at if re Lit lic De Inmitted 
> » : . 

rOvernment POLICY agencies to set it . me al t Olive the problier 
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because indic tions are that we al De for thing trom developed 


shake off its commitments ; r it wl rvival. 








THAI LAND 


COLUMNIST QUESTIONS MILITARY SPENDING, ASSAILS 
Bangkok MATICHON in Thai 8 Dec 86 p 6 


[Special Feature: "To Have Peace, Military and All Types of Violence Must 
Be Out” ] 


[Excerpts] Peace activities in Thailand have become the tashion and have also 
been used to political advantage as well as reflecting th tear of nuclear war 
on the part of some intellectuals. 


However, the threat to world peace including Thailand now is not only the 
danger of nuclear war and Communism, but also a superpower such as the United 
States. The support for the anti-government forces in Nicaragua and in many 
ther countries in Latin America, extreme nationalism, religious ext remisn, 
racism, militarism and all kines of violence are all a threat to peace, 


For Thailand, in particular, our demand for peace should consider thoroughly 
md in detail the causes for the violence that threaten peace instead of just 
blaming the superpowers or other outside factors. 


We should turn back to look more at domestic factors as what should be changed. 
The inadequate and unjust democratic and political structure has been the 

suse of internal war and violence between the military government and the 
Communist Party of Thailand which has subsided just a few years ago. The 
people were exploited and lived in hardship and poverty attributed to the 
cause of the war which, though now subdued, stil. leaves violence from local 
mesters, criminals and powerful and prominent individuals backed by certain 
miformed people, and from people who have no way out. 


he violence that threatens peace in Thailand is not limited to visible 

ly of power and wealth, which 
auses starvation among poor children and the weak, and [makes them become] 
vaerants, beggars and criminals and leads to tuorms of violence. A socto-econ- 
omic system that forces men from rural areas to sell themselves as labor slaves 


ohysical attacks against the minority’s monopo 


md women as prostitutes is also a form of violence, which brings in its wake 


many problems in society. 


Yet, while the farmers are in trouble because the pric f their rice is so 
w and losses have almost brought them to bankruptcy, those who are known to 
be askine for a budget increase are the military, officials whose salaries and 


whose welfare comes from the people's taxes. 
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General Prem also asked all the committe, . ' t 


sclving the rice problem and to list: t ment rics wit 

mind and with patience, being sincere and determi their be 

helping the farmers. He also asked th» mittce m rovid 

to assist the tarmers directly, and especi ly to ks ire that ¢t 

assistance are put right into the farm rs’ md 

According to Mr Montri, the committee |! Keg at the target price for 

rice where many had proposed 3,000 baht per kwi t ercent rice. wever, 
the subcommittee for policy and planni is xin t this lut ios iid Chat 
this price would cause problems in term f the budget implementation, 
because much of the money wes wasted and the farmers res d not pret t r 


benefits. 


After studying the figures for milline and ric t ti . tthe u 

that the government not set any target price for the ri ' Alt | 
price for rice in Thailand is high, thi Lon not man t + thy ric 

rice will go up. Ihis is because ther: are Ll Lor ie t 

Some officials have been assiened ¢t | mor lctailed {f the price 
ported rice, which is different from thx rice for do tic ri 

Mr Montri said that as for measures by t Minists terior, 

provinces are now asking for an additi 11 400 mi waht w , wit 
Original figure of 400 million baht. » total & mi " int. 

committee asked to examine the result e i entatio 

of Interior measure first. If it works, t r 

tailed plan for the committee to st t tia 

factory, they could be eiven more | \ 

News from the Government House said t ect ms Mr Montr if t. 
the minister of commerce, to explain th easunr that ¢t et 
is taking to intervene in t*» price for ddy rice. However, ™ 

not explain the details, sayi that it wa ecret 

Commander Prasong Sunsiri, tlh retary { rim ister, 

way that the unwillineness to brin it t by wed either 

dence in the committee or else it ‘ t 1 t wt ri 

The meeting also questianed the specdi , rice ' rkot is 

countries. Mr Montri said that in t! rirst Marter I 45 tie Mini t 
Commerce would export as much as on Lilion tons. Mr ma Unakhu, ecretar 
of the Office of the National Econom! wn deve lLonment ard, 

that the figure of 1 million tons for export mai red rmal. 

this number was already being carrik it wi t the hel f the Minist: 
Commerce. 

Mr Khanin Bunsuwan, director of the Market ireanization tor Farmer iM 
revealed that the MOF committee had arreed t e the Ministr Wwricultur 
and Cooperatives request tlhe ibinet t illow the MOF { intervene in thy rics 
of paddy rice by delaving a 100 millia ahat ment for 

Agriculture Aid Funds so it could roject. an it 

the purchase price 10 percent higher than | il price. “The MOF wi 
purchase rice paddy and will also accept th urchase price for ferti er with 


rice paddy,” he said. 
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THAILAND 


NAKHOM PHANOM MP’ WANT MORE LAOS TRADE BANS DROPPED 


Bangkok SIAM RAT in Thai 7 Dec 86 pp 1, 2, 16 


(Unattributed report: "MPs Recommend Tradin with Laos, Reducing Number of 
Strategic Goods") 


(Excerpts) On 6 December 1986, Dr Prasono Buranaphong, a Thai Nation Party MP 
from Nakhon Phanom Province, told SIAM RAT that the government has many 
important tasks that need to be finished. In particular, there must be 
guarantees for businessmen who trade with Laos to ensure that they do not 
suffer losses. Initially, trade will have to be conducted on a 
govermment-to-gover*ment ba.:is. Later on, businessmen who want to trade with 
Laos will have to contact se..ior people in Laos. 


Dr Prasong said that MPs must encourage the govenment to trade with Laos in 
order to stimulate tine economy. If Thailand establishes trade relations with 
Laos, this will have an effect on several other fronts involving Laos, and 
Laos will not have to rely solely on Vietnam, which is inconvenient as 
compared with trading with Thailand and which requires that roads be built. 


Dr Prasong said that he hopes that the govermment will open additional border 
points in Muang District, Nakhon Phinom Province. Because if it does, Lao 
living in Khammouan Province in Laos will come here to purchase daily 
necessities. He also said that the government and the advisors to the prime 
minister should review the list of strategic goods. The 273 items on the list 
should be reduced to just 10 items in order to help improve economic relations 
between the two countries. The items that should remain on the list of 
strategic goods are guns, military and police uniforms, gasoline, gas, all 
types of explosives, potassium nitrate, matches, and medical instrumerts. 


Dr Prasong Buranaphong was one of those who submitted a motion to lift 
controls on certain types of goods in the border areas of Nakhon Phanonm, 
Mukdahan, Nong Khai, *nd Sakon Nakhon provinces. This is because the controls 
on such goods as consumer goods and medicines affect the Thai, too. It is very 
difficult for people to buy these goods during the rainy and cold seasons. 
This law is on the agenda for discussion when parliament reconvenes. 


Mr Wirawon Sitthitham, a Thai Nation Party MP from Nakhon Phanom Province and 
the assistant secretary to the minister of interior, told SIAM RAT that 


81 





reducing the mmber of strategic gocds in order to step up trade with Laos 
would help improve the political atmosphere during the bilateral negotiations 
to open up additional border points as fraternal countries. Even though 
certain goods have been designated as strategic goods and their sale 
prohibited, these goods are still being aguxyglei into Laos. The govermment 1: 
not making the profits that it should. If acdkditional border points are openc 
like the one in Nong Fhai, goverrmment revermes will increase, smuggling wil! 
decline, and goverrment officials will not have to sperd so mxh time on th 
These are all positive results. 


Mr Wirawon said that from what he has seen, since Thai-Lao relations were 


improved, the atmosphere in general has improved, particularly at the local 
level. 
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THALLAND 


DEPUTY FINANCE MINISTER VIEWS FUTURE OF COMERCIAL BANKS 
Bangkok SIAM RAT in Thai 8 Dec 86 ppl, 16 
(Unattributed report: "Future of Bans Discussed, Family System Will xi") 


(Text) The deputy minister of finance discussed the trenis in the regulation 
of banks and financial institutions. He said that the family system of 
administration will definitely end. There will be a clear division between the 
two types of institutions. The Banking Association will . vw a greater role in 


cooperation with the goverment. 


In discussing future trends in financial activities, Mr Suphachai 
Phanitchaphak, the deputy minister of finance, said that the administration of 
the commercial banks and financial institutions will shift from a family-style 
administration to a more professional type of administration. This does not 
mean that people from the same family cannot work together in the same bank or 
financial institution. But the people in administrative positions should have 
the knowledge and qualifications necessary for managing a bank or financial 
institution. 


Mr Suphachai said that within the next 2-3 years, the country's financial 
system will have to be more prepared. This isn't to say that we want foreign 
banks to establish branches here. But our commercial banks and financial 
institutions must be prepared in order to have a secure system that can 
support expansion. There will be greater competition in the future. The 
financial institutions should become more like banks so that they can increase 
investments. 


Mr Suphachai said that. there must be a clear division in the activities of 
the commercial banks and financial institutions. The commercial banks should 
play a role in mobilizing capital and extending credit. The financial 
institutions should engage in such activities as collecting managerial fees 
and insuring the distribution of shares or the granting of loans in the form 
of syndicate loans. 


"In the future, the Ministry of Finance and the Bank of Thailand will be mich 
stricter about the management and operations of the commercial banks and 
financial institutions. Our main objective is to strengthen the commercial 
banks and financial institutions. To this end, we will monitor the 











administrative policies and finance divisions of the commercial banks and 
financial institutions," said Mr Suphactai. 


The deputy minister of finance added that the Thai Banking Association should 
take steps to improve its position so that it is able to discuss matters with 
the Ministry of Finance and the Bank of Thailand. This would help bring about 
results in response to goverrment policies and promte greater coordination. 


It shouldn't just wait for the govermment to order it to do this and that, 
with the result that nothing is achieved. 
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THA [LAND 


FINANCE MINISTRY APPROACH TO COMMFRCIAL BANK PROBLEMS VIEWED 


Bangkok KHAO PHISET in Thai 10-16 Nov 86 pp 26-27 


[Article: "The Latest Bank Crisis: Finance-National Bank Has Its Fye 
on the Procession” ] 


[Text] Minister of Finance Suthi Siagsena has caused alarm vith his 
admission that one commercial bank is tottering. 


Even though Mr Suthi is umwilling to reveal the name of that commercial 
bank, he is willing to admit that it is a commercial bank that is now 
appearing (in banner headlines in certain daily newspapers, and those 
newspapers have hinted to their readers that the commercial bank is on 
Phetburi Street. 


The minister of finance revealed that he has ordered the Bank of Thailand 
to carry out policies to solve the problems of this bank so that the 
problems will not spread until they are beyond treatment. 


Mr Suthi said that the government had set up a plan for the National Bank 
to carry out, consisting of two policies. The first, to solve the problems 
of that commercial bank, must be carried out immediately. The second is 
for the National Bank to prepare for situations of turmoil that arise 

from the alarm of investors at news of such occurrences. 


As its policy to solve the immediate problem, Mr Suthi said, the Bank of 
Thailand has ordered the commercial bank to increase its funds by 1.5 
billion baht, of which it must increase by 1 billion within the year and 
by the remaining 500 million next year. 


With the two policies, the minister of finance said, he was satisfied that 
the Bank of Thailand would be able to solve that bank's problems. 


In fact, news of the bank's tottering appeared last year, and therefore 
it is not surprising that it has appeared in the news as having problems 
again. The astonishing thing is the admission of the minister of finance 
before 100 reporters at the government house. 


The admission and willingness to reveal by the finance minister can be 
explained by two factors. First, it may be because the government itself 








believes it can no longer conceal the problems of this bank, and therefor: 
it is racing to reveal them along with the policies it has prepar t 
solve them in order to show that the government is not indiffer 
trying to solve the problems of this bank. 


The second probable facior is that the government is sati«fted that the 
policies it has carried out to solve this bank's problems will really 
solve them, and they will not have to fear the alarm of the people again. 


However, about reports that administrators of this bank embezz.ed bank 
funds to invest in their own businesses, causing the bank's total losses 
to reach / billion baht, Mr Suthi said that as far as could be told from 
reports of the Bank of Thailand that had reached him, it does not appear 
that the administrators of the bank committed the crimes reported. 


Anc to KHAO PHISET the minister of finance revealed: “I say that the 
administrators of that bank would not dare to have embezzled beceus he 
National Bank was paying attention all along. Besides, the administ. itors 
of the bank changed several times and there wasn't enough time for them 
to embezzle.” 


As for the question from KHAO PHISET about a leadership-level “politician” 
who had been a high-level administrator of that bank calling on the 
National Bank to initiate a “takeover” of the bank because some of th: 
administrators had doctored the ledgers and deceived the people, Mr Suthi 
responded: “Before this ‘politician’ there were many sets of administra- 
tors, and therefcre it still cannot be revealed.” 


(In other words...even if in the course of its interviews the name of the 
“politician” were to be revealed, KHAO PHISFT would not reveal it her: 
for the sake of the national economy and because it could affect the 


institution of justice.) 


About the true problems of this bank, Mr Suthi said: “For the commercial 
bank, there is no greater problem than debts and losses, and when they © 
occur there is no way to pay the interest. Therefore cash must be found. 


* 


To get this money, the interest rate can be raised. 


Mr Suthi said that in truth the problems of this bank had been going on 
for a long time, but the fact that it was again in the news was “because 
an opposition party MP called on the government to make known the status 
of the bank and the details of its downfall.” 


When the finance minister himself admitted that the problems of the bank 
began several years ago, the question arose, then, why the Bank of Thailand 
distributed money and profits among its shareholders 2 years ago. Mr 

Suthi said: "I myself did not agree with the Rank of Thailand doing that, 


and | asked the Bank of Thailand to inform me, and it said that this was a 
technique of accounting for and distributing profits, called stock 
dividends (distributing profits as shares, not cash), which is a method of 
changing the accumulated profits of the bank into lasting resources. it 
is a complicated matter.’ 








The minister of finance continued: “But anyway, I didn’t agree with that 
method because in the method of distributing profits as stock dividends 
there still can be leaks of gmoney out, because with a round oumber of 
shares like that there gust be some left over and it gust be distributed 
as cash. I enjoined the bank of Thailand nor to permit this again.” 


Please allow me to explain this a bit more clearly. In the distribution 
of profits as stock dividends, the bank would announce the distribution 
of profits in the form of bank shares. That is, instead of distributing 
profits as cash, they would be distributed first as funds of the bank in 
order to increase its funds. Then the shares that arose from the increase 
in funds by this method would be distributed among shareholders according 
to their shares. 


But because in this method eaialags are distributed as shares, there must 
be a set rate, that is, for so many shares held, a certain oumber of 
shares are earned. For example, it might be st‘pulated that if 10 shares 
are held, then 1 additional share is received. Then, if someone held 

l2 shares, he would earn 1 share and 2 shares would be left over on which 
the bank would have to pay earnings in cash. Because of this Mr Suthi 
dees mot agree with the Bank of Thailand, which permits a bank with 
problems to distribute earnings in this way. 


In amy case, the drift of many reports is that the bank has already begun 
to implement the increase of 1 billion baht in shares within the year by 
order of the Bank of Thailand, but it appears that it has not gained the 
accpptance of its shareholders. Some reports say that the price of shares 
set at 100 baht has fallen to 15 baht, and even then it is difficult to 
find buyers. 


This causes anxiety that the end result in the recovery of funds and the 
development of the financial institution may be for the Bank of Thailand 
to buy up shares. Or, that is to say, the government will have to take 
responsibility for the bank itself. 


But Mr Suthi said that at this time the government has no thought of 
allowing the funds division to buy shares in this bank. 


"The goal of the government at this time is first to find a way for the 
original shareholders in the bank to buy more shares and after that to 
sell them to new shareholders, the importance of which we will stress with 
Thal businesses,” Mr Suthi said. 


That formula is the one the Bank of Thailand used successfully before to 
solve the problems of Mahanakhon Bank, that is, to try to get the private 
sector to solve the bank's problems itself with the govermment having the 
smallest share. 


In the case of Mahanakhon Bank the biggest original investor, Mr Khamron 
Techaphiabun, was not willing to increase his investment because he had 








been hurt a tot. Therefore the Bank f hailand ntactecd several rerour 


: i. : “al 7 7 La » ° : > 
t Leading businesses to heip out ving shares in Mahanaknon Sank, 
anc the funds division itseit c ntrit ite if OTcer?T @-« a : | _ are 


ontrolling the bank's affairs. 


ihe mext step of the Bank of Thailand was to negotiate wit foreign bani 


to hold shares in Mahanakhbon Bank. 


As for the new case of a bank in troubls« the Bani aila taking 


> 
tne tirst step, tmat is, trying to get the riginal investor t te ant 
to put more money into the bank. Whether or not they will succeed a 
what the future poiicy of the Bank of tila to solve the or em wi! 


be, we il have to see iater. 














PAPER SCORES POLITICIANS, INACTION ON FARM ISSUES 
Bangkok MATICHON in Thai 2 Dec 86 p 6 
(Editorial: "Politics and the Farm Issue"] 


[Excerpts] Even though the measures stipulated by the economic cabinet to 
solve the rice problem, which have been implemented through the Rice Policy 
and Measures Committee, clearly show that they are tryin; to limit the scope 
of the rice and farm problems and keep things within certain economic bounds, 
the rice ani farm problems refuse to be bottled up in Aladdin's magic lamp. 
Instead, these problems are growing worse and worse. 


The real situation described above is not difficult to understand. The 
important thing is that the measures implemented by the govermment have not 
been implemented in a planned and connected manner. Also, the measures 
announced in such glowing terms have failed to help the farmers. Instead, the 
aid has fallen into the hand: of the middlemen, owners of the rice mills, and 
exporters. The more money the government pours in to help the farmers, the 
poorer they become. But the middlemen, rice mill owners, and exporters have 
grown richer and richer. 


What is very strange is that even though scholars and students have shown 
great interest in the rice and farm problems, the political parties and 
politicians, including both government and opposition parties, have not shown 
any real interest in these problems. True, the government, particularly Gen 
Prem Tinsulanon, has clearly indicated that it intends to keep the political 
parties and politicians from participating in solving the rice and farm 
problems. But that does nct mean that the political parties and politicians, 
the representatives of the Thai people, 80 percent of whom are farmers, have 
to hold themselves apart from the problems facing the bulk of the people of 
the country. If a political party or politician intentionally ignores these 
problems, it means that that party or politician has cold-bloodedly abandoned 
his responsibilities and broken the promises made to the people. 


Today, the rice price and farm problems cannot be restricted to the economic 
sphere. They have become a political problem. This is something that cannot be 
denied. Thus, it essential that these problems be solved by coordinating 
economic and political measures. The idea of allowing only bureaucrats to deal 
with these probleius without mobilizing a2 wide variety of views is wrong and 


could prove very dangerous. 
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MORE ‘YOUNG TURKS' RETURN TO ACTIVE DUTY 
Bangkok SIAM RAT in Thai 20 Nov 86 pp l, 2 


(Unattributed report: "Col Chanbun and Other Young Turks Have Returned to 
Active Duty in the Military") 


{Text} Col Chanbun and fellow young turks have returned to activ. duty. The 
Ministry of Defense has issued the order allowing them to return to active 
duty. He will be assigned to the Ratburi Military District. The secretary to 
Maj Gen Chamlong has been transferred to Korat. 


A news report from the Ministry of Defense has informed SIAM RAT that Gen 
Phaniang Kantarat, the minister of defense, issued Ministry of Defense Order 
No 1031/1986 on 13 November reactivating reserve ammy officers to active duty 
and assigning them to Ammy Headquarters. 


The reserve officers who are returning to active duty include Col Chanbun 
Phentrakun, a reserve officer without pension, who has been assigned to the 
Ratburi Military District; Col Kampanat Ketwiriyakan, a reserve officer 
without pension, who has been assigned to the Nakhon Sawan Military District; 
Lt Col Natthawat Rattana, a reserve officer without pension, who has been 
assigned to the Nakhon Sawan Military District; and Lt Col Winai Somphong, a 
reserve officer without pension, who has been assigned to the Nakhon 
Ratchasima Military District. 


Prior to this, a number of young turks had submitted a petition asking to 
return to active duty, and the Ministry of Defense issued an order allowing 
them to be reinstated. These included Col Phanlop Pinmani, Col Prap 
Chotikasathian, Col Buan Ngamkasem, and Lt Col Bunyang Buncha. Following that, 
Col Chanbun and three other young turks submitted petitions, with the result 
that this order was issued. 


Col Chanbun once stood as a Democrat candidate for MP in the Dusit 
constituency, but he was defeated. Lt Col Winai Somphong is now serving as 
secretary to Maj Gen Chamlong Simuang, the governor of Bangkok Metropolitan. 
Furthermore, Maj Gen Chamlong Simuang has sent a letter to Gen Chawalit 
Yongchaiyut, the RTA CINC, asking that Col Prap Chotikasathian, a former 
advisor to the governor of Bangkok Metropolitan who is now on duty at the 
Civil Affairs Center, and Col Buan Noamkasem, a former advisor to the governor 
of Bangkok Metropolitan who is now on hy = 8 the Lopburi Artillery Center, be 
detached to help carry out tasks in Bangkok Metropolitan. A miltary news 
source said that Gen Chawalit has approved the request submitted by Maj Gen 
Chamlong. Maj Gen Chamlong should receive the order in the near future. 
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THAILAND 


COLUMNIST FAULTS ARMY FOR PRAPHAT REHABILITATION 
Bangkok SIAM RAT in Thai 27 Nov 86 p 3 
[Right Wing column by Masuk Suankhwanpun: "Mirror from a Field Marshal") 


[Text] Actually, I don't want to write about Field Marshal Praphat 
Charusathian, because that is all in the past. But after reading the news, I 
can't help myself. 


Field Marshal Praphat is in the news frequently. He is now 74 years old. He is 
an elderly person who once played a very prominent role in the country. His 
birthday parties are still attended by many people from various sectors and 
senior military officers. This shows that he is still highly respected by 
people in the military. 


There have been reports that Field Marshal Praphat has criticized the 
govermment's rice and farm policies and its policy on economizing and that he 
has talked about the military's secret fund, a matter that is still in the 
news. What he says is nonsense. People shouldn't pay any attention to hin. 
He's an old man. 


I was a youth during the events of 14 October 1973. It can't be denied that 
Field Marshal Praphat has earned a place in history. Because he played a part 
in those bloody events. And those events had a great effect on his life. That 
is, aS a result of those events, he fell from power and had to endure various 
hardships for many years. Just after the events of 14 October, it was said 
that it would take 100 years for his family to restore its reputation. But all 
this has changed in just a very short time. 


Field Marshal Praphat is nearing the end of his life and has few birthdays 
left. He should be using the tim that he has left to instruct his successors 
in the military about the truth cf political life based on his experiences. I 
think that that would be more beneficial than criticizing the government. 
Today, the soldiers who frequently go to pay their respects to Field Marshal 
Praphat have the same power that Field Marshal Praphat once had, and they are 

in the same "audicious" manner. They need to be taught that 
there is nothing certain in this life. In particular, in political life, what 


91 











Take Field Marshal Praphat, for example. In the past, he was frequently 
Surrounded by underlings and others, who did nothing but praise him and try to 
please him. The same is true of some of his successors in the military today. 
But now Field Marshal Praphat is surrounded by children and old people who no 
longer have any power. 


Field Marshal Praphat should tell those in power today not to become careless 
and not to become so enthralled by power that they take act_on that could lead 


to bloodshed in our country as happened in the past. 


In old aye, I am sure that people are imbued with the truth of life that is 
almost over for them and that they hate past mistakes and see the beauty of 
what was right. These are the things that should be passed on to the younger 
generation, particularly the younger generation in the military. 


11943 
CSO: 4207/86 
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MUSLIM STUDENTS PROTEST LIMITS ON RELIGIOUS SCHOOLS 
Bangkok SIAM RAT in Thai 9 Dec 86 pp 1, 2 


[Unattributed report: "Muslim Students Claim that Ministry of Education Is 
Destroying the Religion") 


[Text] Muslim students from several institutions have protested to the 
Ministry of Education about the limits that have been placed on founding 
religious schools. Since the middle of 1985, the ministry has not allowed any 
additional schools to be opened. And if a school closes, the ministry will not 
allow it to reopen. The students claim that this is a direct attempt to 
destroy Islam. They have demanded that this policy be changed. 


Thai Muslim students from the Thai Muslim Students Association, the Islamic 
section of the Religious Studies Group at Chulalongkorn University, and Muslim 
student groups from Thammasat, Ramkhamhaeng, and Kasetsat universities, the 
Minburi Technical College, and other institutions submitted a note to Mr Marut 
Bunnak, the minister of education, protesting the policy of controlling the 
establishment of Islamic schools. 


The note stated that the number of Islamic s cols at the compulsory level 
(Fanduin) is insufficient to handle the present number of Thai Muslim 
children. Thus, permission has been sought to establish additional schools. 
But since the middle of 1985, the Ministry of Education has not granted 
permission to establish any more religious schools, claiming that this is the 
policy of senior govermment officials. If a school that is now in operation 
has to close for some reason, it is not allowed to reopen. 


A representative for Thai Muslim students said that this policy is having a 
great effect on Islam and Thai Muslims and will eventually destroy Islam here. 


"This policy will not have a good effect as far as social order and national 
security are concerned. Because if Muslims feel that they are being harmed by 
this policy, they will oppose this, and this could spread as happened in 
India, Malaysia, and Lebanon," said the protest note submitted to the minister 
of education. It also said that the mmber of Muslim children is increasing. 
But as a result of this policy, the mmber of religious schools is decreasing. 
Thus, children do not have an opportunity to study religion. Gambling, drug 
use, and crime will increase. 


11943 
CSO: 4207/86 
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THAILAND 


BRIEFS 


BALANCE IN USSR, PRC RELATIONS--Reports about Russia have caused me to think 
that in this world besides China, the superior people, and the United 
States, the bloody-faced salesman, we also have another superpower, Russia. 
A country of over 22 million square km and 278.7 million people (as of 

1 January 1986) is a country we should study. (The data are from the 

book "Travel in Russia" by Mr Narong Phumin, now on sale for 50 baht.) 
Anyone doing public relations for Russia must try to bring up King Rama 
V's trip to Russia in 1897 and his photograph with Czar Nicholas II on 

5 July 1897, a historic photograph for both Thailand and Russia. In 1917 
Lenin took power and succeeded in changing Russia's system of government 
into a communist system in which there was one party, the Communist party, 
just like the government of mainland China. In 1975, when Thailand 

turned around to kiss Red China, Mr Khukhrit Pramot, then prime minister, 
said that we could no longer neglect nor fail to recognize 1 billion 
people on the same continent. The current prime minister ought to look at 
Russia, which is now repeatedly trying to make friendly gestures toward 
Thailand. How she governs herself is her own matter. It is better to 
think only that “in a world that is a fighting arena, is it wrong for us 
to live in friendship?" [Column by "Five-Clawed Dragon"] [Excerpt] 
{Bangkok THAI RAT in Thai 5 Nov 86 p 3] 9937/9190 


LABOR LEADER JAILED--At Phetburi provincial court at 2:00 pm today (10 
November), Mr Chanchai Likhitchittha, head judge of the Phetburi provincial 
court, and Mr Wichai Luangwilai, head judge of the departmental court of 
the civil service of the court of Phetburi, sat on the bench and read the 
verdict in which the public prosecutor of Phetburi Province (Mr Samsak 
Sirorot) was the plaintiff against Mr Sanan Wongsuthi, former chairman 

of the National Free Labor Congress. The defendant was accused of lese 
majeste. The plantiff recounted that the event took place on 28-31 
December 1982 at noon at the bungalow Golden Light Resort, Cha-am Sub- 
district,-Cha-am District, Phetburi, where the defendant as chairman of 
the National Free Labor Congress had set up a meeting of about 50 labor 
leaders. During the incident the defendant told the labor leaders in 
part that Thailand has four stone pillars, the first being the soldiers, 
the second the people, the third the police, and the fourth the Chakri 
dynasty. In the discussion of this point he was said to have committed 
lese majeste against His Majesty the Crown Prince of Siam, to which 
statement the labor leaders did not listen, telling the defendant to stop. 


Then four people at the meeting, three males and one female, asked the 
police to arrest and try the defendant. The court after consideration found 
the defendant guilty and sentenced him to 5 years in jail. [Excerpt] 
{Bangkok THAI RAT in Thai 11 Nov 86 pp 1, 8) 9937/9190 


CSO: 4207/63 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HA NAM NINH DELEGATES GOALS FOR SIXTH PARTY CONGRESS 
Ham Dinh HA NAM NINH in Vietnamese 31 Oct 86 pp 1, 4 
[Article: “Fourth Provincial Party Congress of Delegates ‘Resolution'” ] 


[Text] Implementing the party's statutes and Directives Nos 79 and 80 >f the 
party's Central Secretariat, the Ha Nam Ninh Fourth Provincial Party Congress 
of Delegates met from 21 to 25 October 1986. 


Demonstrating its high sense of responsibility before the party organization, 
the congress worked with urgency, solemnity, enthusiasm, faith, unity, 
democracy, and integrity. 


After having thoroughly examined the conclusion of the Political Bureau on a 
number of subjects relating to the economy, after a vigorous exchange of ideas 
and debate on the proposals prepared by the Central Executive Committee for 
the Sixth National Party Congress on “the situation and the mission” of the 
province's party executive committee, the congress resolved: 


1. To request unanimously all party echelons and the province's different 
branches to study thoroughly and endeavor to implement in an enlightened, 
close, and effective manner the Sixth National Party Congress's resolution and 
the conclusions of the Central Political Bureau on a number of subjects in the 
economic arena. 


2. To review the report on ideas contributed by all the province's 
congressional delegates and incorporate them in the draft prposals prepared by 
the Central Executive Committee for the Sixth National Party Congress and then 
give these proposals to the province's Fourth Party Congress of the Delegates’ 
Executive Committee so that it can add to and edit them and report to the 
party's Central Executive Committe. 


3. To endorse enthusiastically the report “on the situation and the mission” 
of the province's party executive committee. This document has been 
designated as the congress's resolution and was given to the province's Fourth 
Party Congress of the Delegates’ executive committee to manage and to 
implement successfully the tasks and goals defined therein. 
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The congress confirmed the victories that were attained during the 3 years 
from 1983 to 1985, and enthusiastically praised the spirit of unity, valor, 
actions, creativity in the continued struggle, the victory over all 
difficulties and obstacles of the party organizations, the different branches, 
and the people and militia in the whole province, in particular, the factory 
workers and agricultural laborers, the craftsmen, and the socialist 
intelligentia. The congress honestly went over and thoroughly analyzed the 
weaknesses found in all areas of activity of the party organizations and the 
causes of these weaknesses, especially the economic-social management 
leadership, the mission to consolidate the party, the authorities and the 
community, and the organization and management of policy implementation by the 
province's Fourth Party Executive Committee and by the different echelons and 
branches. 


In order to win in matters of policy and accomplish the missions and goals, to 
implement the essential solutions proposed for the 5 years from 1986 to 1990, 
the congress stressed that the entire province's party organization and the 
people and militia need to unite further, standardize goals and actions, and 
decide to fight to achieve and surpass the following important targets: 


-—- A total annual average food production of 920,000 tons and a campaign for 
an additional annual 190,000 tons. 


— An average annual production of 9,000 tons of peanuts, 6,000 tons of jute, 
18,000 tons of rushes, 65,000 tons of sugar canes in areas of concentration, 
1,200 tons of tobacco, and 200 tons of silkworms. 


— By 1990, to produce 32,000 tons of pork, with a possible additional 15,000 
tons, an industrial output of 2.5 billion dong, an export value of 800 million 
dong, 100,000 tons of salt, 6,000 tons of saltwater fish, 200 tons of shrimp 
for export, and 900 000 cubic meters of ice; to endeavor to lower the natural 
population growth rate to 1.6 percent; and to relocate 150,000 individuals to 
the new economic zones in 5 years. 


-- To endeavor to guarantee realistic wages and supply merchandise on time to 
people according to the ration quota for cadres, workers, the armed forces, 
and welfare recipients. Peasants are allctted an average ration of 18 kg per 
month. To increase the amount of essential consumer goods sold to serve the 
people in their daily fives, especially in the areas of food, housing, 
clothing, education, and medical care. 


The determining factor is guaranteeing the successful implementation of the 
congress's resolution lies in increasing the guidance for the task of building 
the party and the tasks of the cadres. The two pivotal elements are to build 
party organizations and a key contingent of cadres in order to improve the 
will to fight, the strength, and the leadership quality of the party 
organizations. Thoroughly understanding the concept that the people are the 
roots, we must improve our education, motivate the people to exercise the 
right of the proletariat to be rulers of their community, vigorously motivate 
the people's revolutionary movement, and develop the effectiveness of 
government agencies’ management organization and leadership. 
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4. The congress has elected to the province's Fourth Party Executive Comittee 
65 comrades (51 regular members and 14 alternates) and elected a delegation of 
45 comrades who will represent Ha Nam Ninh Province's party organization at 
the Sixth National Party Congress. 


With enthusiasm and new faith, the congress calls on all the cadres, party 
members, members of the Ho Chi Minh Youth Organization, the armed forces, and 
the province's people to understand thoroughly and organize strong 
revolutionary action, transforming the congress‘s resolution into reality in 
all areas of activity in the province. 


First, the party organizations and the province's people should intensify the 
competitive production movement, and save, to guarantee surpassing the 
government's set quotas in 1986 and prepare for 1987, accomplish excellent 
feats to honor the party's Sixth National Congress. 


We do all this for the country, for socialism, and for the people's happiness. 


12654/13104 
CsoO: 4209/201 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


PEOPLE'S RIGHT TO OWNERSHIP DISCUSSED 
Hanoi DAI DOAN KET in Vietnamese 19 Nov 86 pp 1, 6, ll 
[Article by Ghai Duy: "The People Are the Base"] 


[Text] Recent press reports commented that "the revolutionary achievements 
of the past 5 years were obviously the results of the right to collective 
ownership of the working people." Reading through this pronouncement, the 
reader cannot help pose the question: "Is it true that the people have 
actually become the owners?" 


Representatives attenting the party congress of the Central People's 
Proselytizing Bloc (including the Federation of Unions, the Youth Union, 
the Women's Association, and the Vietnam Fatherland Front) who have spent 
many years working with the people in this field affirmed that "the people 
are not the effective owners." 


I would like to quote the report on the party congress of 29 October 1986 
that included a summary of comments from the people's proselytizing 
sector: "The term ‘ownership’ apparently has more form than substance: 
the people have the right to vote, but just to vote on prearranged slates; 
the voice of the masses can rarely reach the leadership; grievances are 
not solved; and Decree No 182-Cp has not been carried out and evaluated. 
While responsibility for that failure has not been determined, the draft 
of a new decree has been made." 


We have talked a lot about the right to ownership and much has been written 
to discuss it. Unfortunately, we have seriously infringed on the people's 
right to ownership, including the very fundamental right to economic 
ownership, which is a matter of survival for the people in rural as well 

as in urban areas. 


In our rural areas in particular, hundreds of thousands of handicraft 
workers have supplied hundreds of products to the domestic and foreign 
markets. In the last 6 months, production of those products in trades 

and occupations in many villages and districts has been declining, although 
no shortage of raw materials and material supplies has taken place, and 
there has been a large demand for handicraft products in the domestic and 
foreign markets. A close look at the causes uniformly showed that 
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producers cuuld hardly live with prices arbitrarily set by the state and 
that with their meager income, they had to give kickbacks and bribes when 
receiving production materials, including bribes given to cadres at 
receiving time, wichout which a Category I product might be downgraded to 
Category II. Production units had no way of knowing how much, in rubles 
and in dollars, the products they made for export were sold and they 

used to be told that that is an “economic secret." It was hard for the 
worker to accept such a simplistic explanation when they saw that purchasing 
cadres who went to the villages to buy products did not have much to do 

and yet they enjoyed a much higher standard of living than those who 

toiled hard to make the products. A glance at the way those cadres lived 
and at the amenities they possessed, which were primarily imported products, 
revealed that those possessions alone were worth millions of dong. Was 

that an “economic secret," or was that simply so secret that nobody 

can understand how those cadres could live so opulently? Meanwhile, the 
working people at the basic units had access c~' to an extremely limited 
number of industrial products and they could never get what they wanted. 
Instead, “hey would accept whatever goods were made available to them. 


In July 1986, a rural inspection team was sent to Nghe Tinh Province and 
focused on four villages. The team subsequently reported to the party 
secretariat the injustices in the four villages as follows. All nice- 
looking and expensive new houses built in the past years belong to 
questionable persons, mostly cadres or government employees. Interviewed 
citizens in all four villages unanimously affirmed that the owners of 
those new million-dong houses stole state properties and material supplies 
and all used devious and fraudulent tricks and schemes to get rich at the 
expense of the hard-working people. The people came up with detailed and 
factual information and demonstrated that with current prices set by the 
State to purchase pork, paddy, and other agricultural and handicraft 
products, the worker of any trade and occupation, and of animal husbandry 
or agriculture can at best make ends meet. He lives at a very low standard, 
can rarely afford a new piece of clothing, and has to pay many dues and 
contributions with rice. Building a new house is merely beyond his reach, 
except in rare cases where home economics is strongly encouraged and 
profitable. However, in the above-mentioned four villages, no similar 
exceptional cases were present. 


Ownership means first that the worker owns the products he makes, that he 
has the right to set the prices of those products, and to sell them 
wherever he finds it profitable and in whatever manner that allows him 

to accumulate some capital to expand his reproduction. If we look closely 
into all the facets of the people's lives, be it riding a train or a bus, 
going to the hospital, asking for their children's enrollment in a school, 
finding a job for them, or selling their own products, we can see that 

our poor citizens run into countless troublesome problems and are treated 
with contempt or disdain. 


Certain people believe that after all, the people do have ownership in 


the political field because they are consulted through elected bodies on 
most important matters in the party and government. This is only true in 
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form. The National Assembly and the people's committees of various 
levels regularly hold their periodic meetings, which are reported in the 
front pages of the press. Nevertheless, achievements are poor simply 
because decisions made by the highest authorities of the nation such as 
party resolutions and stipulations contained in the Constitution cannot 
be carried out. As time goes by, representatives of the people, by force 
of habit, are used to doing nothing else but “agreeing unanimously" in 

a servile manner, or passively following others’ ideas as if there were 
nothing complex and difficult in this world and as if the government 
mechanism works like a charm. The truth comes out in discussions, not in 
directives and exhortations. Unfortunately, when observing an elected 
body at work, it is customary to notice that people deliberately avoid 
differences, opposition, and contradictions. Therefore, it is no wonder 
that for quite a long time, the voice of the people has not been heard 

in elected bodies or at best, has sometimes been accounted for in an 
incoherent and feeble manner. In a centralized and bureaucratic system, 
the right to ownership of the people can be exercised with extreme 
difficulty, even with the greatest sincerity in the world. "The cart no 
longer follows its driver" was the illustration of this situation in the 
press recently. An obsolete system laden with an array of backward 
policies is undermining the spirit of initiative at the basic units, 
spurning the normal evolution of things, tying the hands of the workers, and 
tenaciously encroaching on production and business units and on party and 
government agencies. As a result, nothing has been done to stamp out 
recurring business losses and to change the unjust uniform remuneration 
system in which the industrious are treated the same way the lazy are 
and the good are no differ-at from the bad. Worse, a new cast of individ- 
uals has emerged all over the place and occupied positions of authority, 
living lavishly and creating a standard of living chasm between them and 
the working people. In those conditions, if there were a right to owner- 
ship, it would be extremely limited. Product contracting has contributed 
to the alleviation of strenuous work in rural areas. However, some out- 
moded policies (prices, provisicn of material supplies) which were unable 
to guarantee compliance by the collective (the five stages) forced many 

a cooperative to give "carte blanche" in contrecting and impeded the 
expar.3ion of product contracting in support of production development. 


In July 1986, at a conference attended by cadres of central-level agencies 
to discuss the draft of the political report, Comrade Truong Chinh, 
secretary general of our party, put forth three lessons to be learned, 
which were the three most important strategic approaches to bringing our 
country out of the current crises, including the first lesson "the people 
are the base." 


Since the beginning of our history, "the people are the base" has been a 
lesson dearly learned and paid for with the blood and the bones of our 
forefathers. They have learned that no great achievements can be obtained 
without using the people as a bulwark, that any invader can be defeated 

by the joined forces of the people, and that the support of the people 

is the only way to build our country and make it stronger acd prettier. 
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Learning from our forefathers’ traditions, President Ho attached great 
importance to the people’s support. Each Vietnamese ought to place deep 
down in his heart his teaching: 


“The easiest task cannot be done without the support of the people. With 
it, the hardest endeavor is but a cinch." 


In recent years, in all resolutions of the Fourtn and Fifth National 

Party Congresses, our party has always but the histcric role of the people 
in the right place, regarded the revolution as the people's achievement, 
and paid proper attention to the people's right to ownership. Nevertheless, 
our mistake has been the failure to carry out the resolutions in a 

thorough and efficient manner and with enough resolve to eradicate the 
centralized and bureaucratic system. At the start, only a few individuals 
made the mistake c* detaching themselves from the people or dispising then, 
but the practice gradually spread and affected the thoughts arid demeanor 

of many cadres. The revolutionary fervor of some cadres died down and 
those individuals’ major preoccupations were taking advantage of their 
special privileges and interests far beyond the limits permitted while 

the majority of the people, cadres, and workers hardly made ends meet. 

Even more damaging was the fact that when those cadres detached themselves 
from the masses and the basic units, many lines and policies were adversely 
affected. Regardless of how destructive they are, natural disasters 

create havoc in at most a few districts, but if this aloftnese and 
disregard of the people's aspirations go unchecked, the damage shall be 
immediate and total in the entire country. 


Our people are delighted with the Comrade Secretary General's ability to 
identify the source of all negative phenomena and his ewphusis on the 
importance of the notion that "the people are the base." Their confidence 
in the party has been strengthened multifold when he further affirmed that 
the formulation of any policy must be based on the people's aspirations, 
that the people must be consulted prior to its promulgation, and that 

even a correct policy that is not unanimously agreed upon by the people 
needs to be elucidated further and should not be carried out until the 
people are thoroughly convinced and knowledgable about it. 


Looking straight at the facts, the Comrade Secretary General of our party 
stated: “If we had correct policies, the people would not have uprootcd 
jute plants, slashed young sugarcane plants, nor quit raising hogs." 

The centralized and bureaucratic system has exacerbated the workers to a 
point that they have done certain <hings so eccentrically that few 
imagined they could: they have deliberately destroyed the products made 
with their own sweat such as by slashing young tea plants and sugarcane 
plants. From the lesson that “the people are the base," the Comrade 
Secretary General toucied on the searing issue of changing, in a timely 
manner, any policy o* decision that impeded production, caused losses 

to the state, and tied the hands of those people who produce goods for 
society. The poiat was well taken and struck the right string: it is the 
expectation of everyone, especially the workers at basic units. "The 
people are the base," a subject in perfect harmony with the people's 
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aspirations, has become a discussion topic so popular that it has drawn 
scores of heated comments at party congresses of various levels. 


In its 28 October 1986 issue, TUOI TRE, in the column “Notes From the 
Party Congress of Ho Chi Minh City," ran a report on a mexting between 
cadres of the precinct and city leadership cadres. The author indicated 
that participants engaged in free and friendly discussions, that 
representatives from different positions and functions candidly presented 
specific problems of their sectors or localities, and that they finally 
converged at the focus of all deliberations in our party at present, which 
is “to lean on the people as our power base." | 


The following is an excerpt: “The conversation contered around the grain 
of rice. Comrade Ba Thi (1) let out an uninterrupted diatribe as if she 
were emptying from her heart all the frustrations and discontent that had 
been slightly contained for toc long a time: ‘For me, who am in charge 
of supplying rice for the urban people, it hurts me to see that the poor 
farmer has been unscrupulously mistreated. Our investments for the farmers 
in tie Mekong delta have been marginal and, on the contrary, too many 
regulations have been issued to restrict them. When the state speaks 
about providing material supplies and consumer goods for the farmers, 
most of the time it provides nothing but lip service. We speak about a 
coalition between industry and agriculture but perhaps we rather think 
about the farmers as a privileged class and that we need to regulate them 
lest they grow too rich. This way of thinking must be reviewed and the 
related policies must also be changed in order to keep alive the nucleus 
of the coalition between industry and agriculture. '" 


Comrade Thuan, secretary of the 19th Subward, lst Precinct, nodded in 
agreement with Ms Ba Thi for her statement, “perhans we are afraid that 
the farmers will grow too rich." He invited anybody interested to go down 
to the subward on temporary duty, to care for the day-to-day lives of the 
people, and to hear with his own ears the people's grievances and complaints 
in order to appreciate fully the premise that “the people are the base." 
Many citizens are unemployed, but nobody likes to stay idle and live on 
public assistance. They want to work. When rhe subward takes the 
initiative to invest and create jobs for itself, certain people are afraid 
that some citizens may grow too rich and create a new tendency to 
individualistic labor. Whoever toils to produce goods for the countiy 
should be encouraged and it is much better than staying idle and 
unproductive. 


Comrade Mai Chi Tho, the ieader of the city party organization, made 
another statement that wus somewhat an endorsement of the idea given by 
the secretary of the 19th Subward chapter, the core of the party oraaniza- 
tion: 


"Taking tle people as the base for any endeavor is a topic that needs to 
be pondered and analyzed, primarily in order to make changes to any policy 





(1) Labor heroine, director of the Grain Co. of Ho Chi Minh City. 
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that sways away from this concept. For example, if we want to regulate 
the farmers’ activities, we must make sufficient investments. Failing 

to do so will inevitably create problems. The farmers in Nam Bo have 
started to do so will inevitably create problems. The farmers in Nam Bo 
have started the production of goods for quite some time, and if enything 
prevents them from producing certain types of goods, they can revert to 
others. But generally speaking, incorrect policies cause production to 
decline. Good relationships with the farmers must be translated into 
correct policies, which must include the strengthening of the ccalition 
between industry and agriculture, and by the same token, they will support 
the industrialization of the city." 


The article concluded: 
"At present, in whatever capacity the party member struggles for the sake 
of the party, the lesson ‘to lean on the people as our power base’ is a 


strict order requiring him to look back honestly at hinself and sincerely 
correct his mistakes." 


9458/9190 
CSO: 4209/199 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


BAC THAI EVALUATES PAST ACHIEVEMENTS, SETS FUTURE GOALS 
Hanoi NHAN DAN in Vietnamese 21 Nov 86 p 3 


(Article: "Bac Thai Provincial Party Organization Reviews Socioeconomic 
Situation and Tasks"] 


(Text) The report of the Bac Thai Provincial Party Organization Executive 
Committee at the Fifth Party Organization Congress (21-25 October 1986) made 
the following evaluation: In the last 5 years, the party organization and 
ethnic minority people in the province were struggling hard, overcoming many 
difficulties, and scoring important achievements. In 1985 alone, the 
achievements made were relatively total. In the movement among districts that 
showed steady changes, there appeared new factors and precious experiences to 
be helpful for the province's leadership and guidance in the coming years. 


In the last 5 years, its social product increased at the average rate of 4.27 
percent, with national income increasing in average by 1.18 percent. A number 
of major products showed considerable increases. The volume of grain 
production increased at the annual rate of 10,000 tons. In 1985, grain 
self-sufficiency in the nonproductive agricultural sector was raised from 2 to 
more than 4 months, with the need for foods being to a large extent satisfied. 
The value of industrial, small industrial, and handicraft production was kept 
at an annual rate of increase of 4.5 percent. There were some new products, 
Such as mosquito net material, plastic goods, building materials for interior 
designing purposes, and so on. Compared to the goals set by the previous 
congress, 15 out of 32 norms were fulfilled and overfulfilled, with the most 
remarkable ones being those having to do with the production and purchase of 
unshelled peanut, tea, tobacco, building materials, and meat hogs. For the 
first time concentrated-cultivation zones were set up for tea, peanut, 
tobacco, and soybean, with 13,500 hectares of land, an increase of 5,000 
hectares over the 1980 area. The value of export increased by 1.7 times 
compared to 1980. 


Applying the motto, "The state and the people work together," the province was 
able to build a number of new material and technical bases by perfecting the 
great irrigation system of the Nui Coc reservoir, upgrading National Highway 3 
and a number of provincial roads, and improving and building anew some 
high-tension transmission lines and transformer stations for use _ in 
agriculture and everyday activities. It built additional production 


104 











installations making consumer goods (mosquito net material, plastic goods, 
leather imitation material, etc.) and created more sources of goods and jobs 
for working people. The production relationships in general were further 
consolidated, witn perfection being achieved in some aspects and some 
localities. In Vo Nhai District particularly, the production relationships, 
which had been poor, were consolidated, with a momentum now being created for 
it to move Yrorward. 


Thanks to progress in production, most people in the countryside had a stable 
living. 


The report had this to say: Although many efforts had been made, agricultural 
production did not escape the small-scale conditions and the fact that 
widely-scattered and one-crop cultivation was still widespread; in the 
meantime, the task of determining a pattern of production and investment 
remained irrational, lacked concentration and synchronization, and failed to 
ensure the necessary conditions for agriculture to develop ina steady and 
total manner. The formula of combining agriculture and forestry was not 
widely applied yet. To assign land and forest was still a "formal" job; to 
organize forestry in terms of production and business among cooperatives did 
not bring about realistic results yet, with indiscriminate forest exploitation 
and destruction remaining a serious problem. Circulation and distribution 
still encountered the greatest difficulties. While the goods in the hands of 
the state were few, their distribution was far from good. Backward habits 
tended to be on the rise in a number of localities and in some aspects were 
quite serious. 


The subjective reasons for the above-mentioned shortcomings were the fact that 
the party and state line and policies had not been thoroughly understood, the 
efforts to implement them had not been dynamically strong and had remained 
limited, there had been much confusion in the organization of their 
implementation, and the party-building task had not yet drawn proper 
attention. 


By 1990 Bac Thai Province will have made a step toward building an economic 
structure made up of industry-agriculture-forestry, with its districts being 
assigned the pattern of  agriculture-forestry-industry (or forestry- 
agriculture-industry). The cities of Thai Nguyen and Song Cong will follow 
the economic pattern of industry-agriculture-forestry. 


As the economic patterns are adopted for the province and individual 
districts, they must satisfy these needs: 


Concentrate efforts on promoting a total development of agriculture, which 
truly becomes the forefront, with production of grain and foods being the 
number-one goal. Strive to attain by 1990 an average per capita production of 
grain converted to paddy equivalent of 350 kilograms’ ar. The measures to be 
taken to reach this goal are concentrated investment, intensive cultivation, 
and growing of additional crops. For the northern districts, it is necessary 
to study a proper crop allocation, to increase the area devoted to spring 
crops, and to raise the rate of using land by 1.5-1.8 times, by 2.5-3 times 
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per year for the southern districts. Combine agriculture and forestry in 
order to grow crops on hills, with special attention paid to growing beans, 
peanut, sugar cane, etc. there. Give appropriate priority to building 
water conservancy projects in order to ensure the right conditions for 
intensive cultivation. Put aside a larger part of foreign currencies to 
import fertilizers, insecticide, and equipment and machinery used in grain 
production, particularly in the key rice-growing zones. Create early 
Many zones devoted to short-term industrial crops and for concentrated and 
specialized cultivation to obtain larger quantities of raw materials for the 
processing industry and export. Quickly increase the areas devoted to peanut 
in Phu Binh, Pho Yen, and Dong Hi Districts and in Song Cong City, and grow 
peanut on the hills of the northern districts. Increase the areas devoted to 
tobacco and sugar cane in Phu Luong and Vo Nhai Districts and in Dong Hi, Vo 
Nhai, Phu Luong, and Dai Tu Districts, respectively. Quickly raise the pace 
of development of the herds of large animals (water buffaloes and cows) in the 
northern districts, and increase the numbers of hogs, domestic fowls, and fish 
raised in order to make animal husbandry a major production sector. 


Step up the development of "spearheading" products. About tea, increase the 
area used for tea growing in all three state, collective, and family-based 
Sectors and strive to have by 1990 a total of 10,000 hectares of tea, with the 
crop yield to be raised beyond 3 tons/hectare. About steel production, make 
contributions in terms of capital, raw materials, and fuel to the Union of 
Cast Iron and Steel Enterprises in order to fully take advantage of its 
productive capacity and to make more cast iron and steel to satisfy local 
needs. About coal production, get additional labor, machinery, and equipment; 
expand the capacity of local coal mines; along with the coal sector, complete 
the construction of the Quan Trieu-Nui Hong railroad line and quickly increase 
the annual coal output to from 50,000 to 60,000 tons. About building 
materials, step up the production of bricks, tiles, limestone, stone, sand and 
gravel, and floor and decoration tiles in all three sectors. Strongly develop 
the production of stone slabs as an item for domestic trade and export. 


We must turn our forests into a real asset for economic development and 
division of labor. Organize production and management of forests on the basis 
of harmoniously combining the three interests in every forest. Urgently 
complete the assigning of land and forests to the state, collective, and 
family-based sectors. Closely link the assigning of land and forests with the 
reorganization of forestry in order to quickly create large specialized zones 
producing timbers of various kinds, raw materials for the paper industry, and 
special products for export. Combine protecting existing forests, letting 
natural forests grow, and planting trees for new forests by the method of 
combined agriculture and forestry; exploit forest resources in accordance with 
technical standards. Encourage the economic activities having to do with 
hills and forests, such as growing industrial crops and trees yielding special 
products and large timbers. Achieve settled farming and settled life for the 
highland population along the line of organizing forestry as its main 
production and business activities. 


Expand industry, small industry, and handicrafts to directly serve 
agriculture-forestry and to produce consumer goods. Fully use the productive 
Capacity of existing installations and review the production conditions of 

















enterprises. Make in-depth investment in favor of a number of enterprises 
making consumer goods in order to turn them into effective operations. Expand 
relations with the central enterprises and schools located in the province 
to promote cooperation and division of labor in connection with making the 
tools of production that serve agriculture and producing consumer goods. The 
province's 3 February Machine Works must really become the maker of food 
processing machines, stone cutting machines, looms, andi essential oil presses 
and distillers. Reorganize production and have new division of labor in the 
machine industry: The province will ensure supplying the more complicated 
tools, machines, and spare parts for the economic sectors; districts will take 
care of hand tools and minor repairs within their localities. The 
enterprises, schools, and national defense production units located in the 
province have both the responsibility and obligation to take part in building 
and developing the local economy, to make goods while resolving the job 
problem for the working people, and to promote division of labor and close 
cooperation between the central and local industries. The province's 
industry, small industry, and handicrafts will nave to rearrange and 
reorganize production, to have new division of labor, and to apply technical 
progress to making consumer goods of good quality, in large quantities, and 
with great results. 


Concentrate efforts on stepping up export and quickly accumulating capital for 
expanded reproduction. Launch a mass movement, in which expanding production 
will be the base, and make large quantities of products and goods for export. 
Encourage units and individuals to make products for export. Decentralize and 
reorganize production in the main-force goods-producing sectors and openly set 
prices of import and export items so as to allow units at all levels to draft 
their own production and business plans. The main-force goods in the coming 
years will be peanut, tea (particularly black tea), vegetable oil, essential 
oil, and processed forest and mineral products. 


Expand communications and transportation, as well as information and liaison, 
to effectively serve production and life. Improve and upgrade the roads from 
Thai Nguyen to Phu Binh, from Quan Vuong to Dai Tu, from the town of Dai Tu to 
Nui Hong, from Kilometer 31 to Chu Market, and from La Hien to Na Ri. Expand 
the Port of Da Phuc and raise the transporting capacity of river boats running 
from Da Phuc River to Haiphong. Expand the network of rural communications in 
accordance with the motto, "The principal work belongs to the basic level, 
with support from superior echelons." Pay attention to building a number of 
roads to link the new economic zones and roads that will facilitate 
transportation of forest products. Complete at an early date the Quan 
Trieu-Nui Hong railroad line. 


The guidelines for investment in capital construction in the next 5 years are 
as follows: Arrange investment in such a way as to achieve the three most 
important goals in connection with grain and foods, consumer goods, and export 
goods. Firmly reduce the projects that will not realistically serve 
production and life. Give priority to investing in new construction projects 
that will directly involve production and serving production, such as electric 
power, water conservancy, communications, and production of consumer goods and 
export goods. Properly carry out the motto, "The state and the people work 
together," particularly in regard to communications and water conservancy 
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projects and the construction of cultural and welfare facilities at the basic 
level and in districts, cities, and towns. 


In conjunction with determining the economic structure for the province, the 
Bac Thai party organization attaches importance to attaining these goals: 
population planning, jobs for the working people, good circulation and 
distribution, consolidation and perfection of the socialist production 
relationships, application of scientific and technical progress to production 
and everyday life, abolition of the old management mechanism and total shift 
to the new one, development of cultural and social activities, maintaining of 
political security, and strong national defense construction. 
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ECONOMIC PLANNING, TRADE, AND FINAJACE VIETNAM 





INSPECTIONS IN VINH PHU UNCOVER MANAGEMENT DEFICIENCIES 
Hanoi NHAN DAN in Vietnamese 5 Nov 86 p 2 
[Article by Hoang Chau: “The Inspection Task in Vinh Phu Province” ] 


[Text] Vinh Phu province's party committee and people's committee created 
several inspection teams, divided the task, and entrusted the aission to the 
vice chairmen of the province's people's committees. Each was put in charge 
of a team covering a different field and a different sector. Many cadres with 
good track records, with a firm level of professionalization and 
specialization, and with economic managesent experience were encouraged to 
become inspection team members by the province. 


Aside from ascertaining that the government's plans are being implemented, 
these teams also work together to resolve filed complaints, examine cases of 
violation of party and government rules, regulations, and policies in the 
localities, investigate and try many wrongdoings so that they can propose 
effective sentences. 


In the areas of agriculture and forestry, these teams oversaw production 
during the 1986 spring 5th-month crop and promoted the successful 
implementation of cultivated acreage and production plans. The inspection of 
the agricultural cooperatives uncovered sloppy management at many localities, 
which led to a waste of resources. The inspection at 26 of the 56 
cooperatives of Thanh Hao District showed that 7 units were missing 7,400 kg 
of nitrate fertilizers, 4 cooperatives were missing 7,600 kg of phosphate 
fertilizers, 3 cooperatives wer missing 12,500 kg of grain, and 4 cooperatives 
were missing 19,500 dong of debt money. The Phu Ha Cooperative sold 13 water 
buffalos and cows to compensate for their feasting and meeting expenditures. 
The practice of robbing Peter to pay Paul and their indifferent leadership in 
production have not been conquered. Production lags piled up, for instance, 
in Dao Xa Village, individual families collectively owe hundreds of tons of 
grain, and Thach Dong Cooperative alone owes 54 tons. The inspection of land 
use management has led to the trial and sentencing of 206 cases of land policy 
violations. Over 70 ha of land and 53,700 dong, or 7,100 kg of food, have 
been reclaimed for the collectives. 


The inspection of the forestry mission during the first 6 months of 1986 
showed that giving land and forests to the collectives and their members led 
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to good developments. But the bad habit of cutting trees and destroying the 
forest still has not been eradicated. [In Lap Trach District, as the 
inspection showed, the number of trees planted during the previous 2 years now 
cover only about 26 percent of th total cultivated acreage. 


In the areas of industry, communications, and transportation and building 
bases, the inspection teams studied the plans and solutions to promote 
production in spite of many difficulties with capital, natural resources, 
materials, energy, equipment, spare parts, supplies... . Many 
installations actively endeavor to acquire capital to implement the 
govern@ent's plans and successfully deliver the contracted amount of goods. 
Many units started by rearranging its production mechanism, simplifying its 
distribution, eliminating the middlemen and unnecessary elements, and 
organizing and utilizing its labor force to greater advantage and endeavored 
to lower the production cost of their merchandise. The Thanh Ba Limestone 
Cement Firm, after rearranging its production lines, lowered labor waste by 
7.71 percent, increased yields by 11 percent and lowered the production cost 
per ton of lime by 50 dong. Through the inspection process, the teams 
uncovered many difficulties and snags at the production units such as 
instances in which shortfalls in capital, natural resources, and expenditures 
are calculated into the production cost, increasing it artifictally. For 
example, the Vinh Yen Lime Production Company enthusiastically set a goal of 
consuming 0.45 tons of coal per ton of lime produced, but because of a 
shortage in the amount of coal it received, it revised its calculations to 
show a consumption of 0.76 tons of coal for each ton of lime. Or the 
production cost of liquifying phosphate fertilizers turned out to be 2,521 ton 
per ton (a 569-dong per ton increase when compared to the set price), etc. 
The teams have asked that the echelons and responsible branches help come up 
with solutions to lower the production cost of products. 


The inspection of the implementation of merchanising and transportation plans 
at the Vinh Phu Vehicle Compamny and at the train and bus depots in the 
province showed many improvements, especially in the policy of catering to 
clieats and saving fuel. The inspection of the task of building electric 
tracks at the pumping station of the Vinh Phu Flectrical Company showed that 
it has been completed for awhile but is not yet in use. The team proposed 
that the water conservancy company, the province's electric company, and Song 
Thao District finish thie project as soon as possible so that the irrigation 
of 250 ha of wheat that generally suffer dry spells can commence. 


The teams verified and confirmed that the construction of servicing the road 
on the Phai Lam (Song Thao) project has cost the government millions of wasted 
dong due to the irresponsibility of some cadres. The teams proposed that the 
responsible echelons and branches clearly define responsibilities and 
commensurate disciplinary actions in order to put an end to the passive and 
negative situations in this element. 


The unit chiefs who were inspected accepted their deficiencies and made plans 
to overcome their weaknesses. 
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In the distribution area, the teams thoroughly inspected the installations 
that sell the six categories of goods to cadres, workers, and functionaries, 
and the four categories of goods to agricultural and forestry collective 
members. Through the inspection of 6 units of Viet Tri City (including 5 
state enterprises and 1 marketing cooperative) they uncovered 13 instances of 
firm employees arbitrarily increasing the price of merchandise, selling at the 
wrong prices, or slipping goods to private merchants and pocketing the 
difference in price. The inspection of 328 families of private merchants in 
Lap Thach District resulted in uncovering violations of marketing management 
policy in 222 families. The employees of the Bai Bang (Phuong Chau) 
Commercial Company took 1.2 tons of suggar and sold them privately, pocketed 
the price difference, and divided the profits among themselves. In some 
places, the cadres in charge misused their authority and sold rare merchandise 
outside the company. The warehouse deputy chief of Viet Tri City Equipment 
and Fuel Company sold an extra 40 tons of cement outside the plant on his own 
in the first quarter of 1985. 


The inspection of the mission to encourage the production of food and the 
inspection of the food itself during 1985-1986 showed that several units did a 
good job of the task of managing the distribution, use, measurement, and the 
merchandise itself, etc. between the food production factor and the consumer 
organizations. However, there are still a number of places that are very weak 
in their management and use of provisions, that alloted more than the quota 
assigned, or that the parties did not use the provisions according to plan. 
The teams concluded and proposed that over 4 tons of food due to the 
government be collected. 


Also during this period, the teams also inspected the implementatin of the 
import/export plan during 1985 and the first quarter of 1986 and found that 
the management, the bookkeeping procedures, and the management of capital, 
assets, and merchandise at a number of units are still too lax, leading to 
shortages and a severe loss of stock and of merchandise. The province's 
warehouses, by the end of 1985, were aissing over 50 tons of cement and 87 
tons of potassium without valid explanation. Warehouses were allowed to burn, 
leading to the loss of over 200 tons of jute slated for export. Of note, in 
Tam Dao District, after one incident of warehouse fire, no prevention measures 
were installed, and another warehouse was burned, causing great har@ to the 
government's properties. The worse thing is that the people with shortcomings 
were not severely but fairly dealt with by the authorities. 


The inspection of the implementation of money and credit management, cash, and 
pricing policies at 16 units ascertained the mistakes made and led to the 
proposal to collect close to 300,000 dong, the price difference over an 
arbitrary price increase to line one's pockets. The province's battery 
factory misappropriated 10 millton dong of the government's money. In 
addition 40 inspections in the economic areas, the teams also inspected social 
and cultural activities and gathered good results. 


The inspections carried out by Vinh Phuy Province found many weaknesses and 
negligence in the economic and social management task. To improve the sense 
of responsiblity and the management capability of the people in charge of the 
units, and to educate people to respect the rules and regulations, the laws of 
the government are urgent requirements. The inspections mission must be 
carried out often and faily and result in concrete conclusions, contributing 
to the successful implementation of the party's and government's policies. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


EFFECT OF AGRICULTURAL PRODUCT CONTRACTS PROGRAM IN NGHE TINH 
Hanoi DAI DOAN KET in Vietnamese 19 Nov 86 p 7 


{Article by Thai Duong of the Nghe Tinh newspaper: "Through 6 Years of 
Carrying Out Agricultural Product Contracts in Nghe Tinh; Product Contracts 
Remain A Motivator So Far; Inequality Between the Cooperative Member and 
Cooperative, Between the Cooperative and State Service Organizations; Urgent 
Problems Which Must Be Corrected") 


{Text} Nghe Tinh is the place which got involved in agricultural product 
contracts with labor groups and laborers early. For nearly 6 years of 
carrying out new contracts, along with applying technical advances, Nghe Tinh 
agricultural production has undergone new changes. It used to be that each 
time the name Nghe Tinh was mentioned compatricts throughout the country all 
had the impression it was "poverty-stricken." But now the face of the 
countryside has changed drastically. More than 90 percent of the farmer 
households have brick homes with walls surrounding then. Each village has a 
basic general school, a store, a public health station, and a nursery, while 
each district has from two to three middle schools and one to two beautifully 
built hospitals. There are many reasons for the upswing in Nghe Tinh 
agriculture, but the primary one is implementation of product contracts with 
labor groups and laborers. 


Product Contracts Remain A Motivator In Agricultural Production 


We had the opportunity to go to Yen Thanh District, the place which was the 
earliest in the province to implement agricultural product contracts. Through 
working and questioning the effect of contracts, the comrades here all 
affirmed that product contracts before, now, and later remain the primary 
motivator stimulating the development of Yen Thanh agriculture. Yen Thanh 
used to be a district with a rice monoculture, and it was not done skillfully. 
Of Yen Thanh's total 11,000 hectares of rice, yields only reached a little 
over 44 quintals a hectare on two-crop fields. The volume of grain production 
was only 46,000 tons. Thanks to product contracts, Yen Thanh has not only 
gradually put agriculture into overall production to create industrial crop 
specialized cultivation zones which are the forefront for the export of 
thousands of hectares, it also has conducted intensive cultivation of rice, 
attaining the highest yields in the province. In 1985, district-wide rice 
yields were 65 quintals per hectare on fields with two rice crops. The volume 
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of production reached 80,466 tons, an increase of 34,466 tons compared with 
1980, the time of no contracts. The prognosis for 1986 is higher. The 
average for grain per capita increased from more than 300 kilograms in 1980 to 
434 kilograms in 1985. Obligatory contributions to the state increased fros 
8,000 tons in 1980 to 26,500 tons in 1985. 


The process of implementing product contracts is also one of Yen Thanh 
conducting research in order to put technical advances to use in its fields. 
Together with a number of localities in the province such as the districts of 
Hung Nguyen, Can Loc, Thanh Chuong, etc., Yen Thanh has arranged a crop 
structure, is transplanting many new varieties which are suited to its soil 
and weather conditions, and is switching the summer-autumn crop over to become 
the main production crop. Previously (except for several hundred hectares of 
frequently inundated lowlands which are transplanted with autumn rice using a 
3-month variety), the entire area was transplanted with tenth-mgonth rice. 
Reality through many years of guiding production has indicated that 
tenth-month rice usually heads in the flood and typhoon season, so there are 
crop failures yearly. 


Like Yen Thanh, other districts in the province which have gone through 6 
years of implementing product contracts have maje progress in intensive 
cultivation. More than 70 percent of the area has been transplanted with the 
new, good-grade, high-yield variety. In many districts such as Hung Nguyen, 
Quynh Luu, Dien Chau, Do Luong, Duc Tho, etc., rice yields have reached 6 to 7 
tons per hectare on two-crop fields. Districts throughout the province from 
the delta to the midlands and mountains have made considerable progress in 
arranging the crop structure and making the summer-autumn crop the sain 
production crop. In 1982, the entire province sowed and transplanted only 
13,000 hectares of summer-autumn rice. This increased to 38,000 hectares in 
1985, and 48,000 hectares this year. Because the summer-autumn crop had 
substantial light and the rice plant received investment, rice yields also 
increased correspondingly from 17 quintals to 23 quintals to 27 quintals per 
hectare. The area under autumn-winter subsidiary food crops and vegetables 
also increased at a favorable rate when the summer-autumn crop was expanded. 
In 1964, the entire province grew only 20,000 hectares of winter subsidiary 
food crops and vegetables. In 1985, this increased to 32,000 hectares and 
then to 45,000 hectares this year. 


Obviously, product contracts have indeed become the gotivator stimulating the 
growth of Nghe Tinh agriculture. It not only has stimulated the cooperative 
member. Cooperatives employing technical advances and arranging the crop 
structure rationally have formed three production crops in a year 
(winter-spring, summer-autumn, and autumn-winter) in order to rapidly increase 
products while creating a division of labor in cooperatives to quickly vevelop 
trades and build the material and technical base resulting from socialisa. 


Inequality Between the Cooperative Member and Cooperative and Between the 
Cooperative and State Service Organizations 


Everyone knows that whether product contracts become a motivator or not we 
must have ranks of primary level cadres to skillfully manage and operate 
exactly as directive 100 from the Secretariat of the Party Central Committee 


113 








and we must guarantee equal relationship among the three interests of tne 
State, the collective, and the laborer. In recent years, we have been lax in 
leadership with respect to product contracts. This has led to a situation in 
which the cooperative grants nonspecific contracts to all cooperative members 
ana scate organizations grant nonspecific contracts to the cooper:tive. This 
granting oo? nonspecific contracts coupled with negative instances in 
cooperatives have caused inequality between the cooperative member anc the 
cooperative and between the cooperative and state service organizations. 


Going to conduct research in 2 number of cooperatives, especially weak and 
Gef’cient ones, we saw that in all five elements (rice seedlings, soil work, 
fertilizer, water conservancy, and protecting crops) the cooperative had 
granted non.pecific contracts to cooperative members. The collective served 
only as an intermediary contracting to buy chemical fertilizer or exchange nev 
varieties of the state for the cooperative gwember. The ganagement board had 
only two things to worry about -- disseminating the production plan at the 
beginning of the season and overseeing the recovery of products to satisfy the 
State obligation at the end of the season. Management and operation in this 
fashion have caused so many troubles and internal disunity in the cooperative. 
His buffalo, my buffalo, water ditches -- whoever needs them takes thes. 
Irrigation ditches are destroyed, small embankments are dug. Who runs after 
insecticide to spray when the rice suffers from harmful insects and disease? 
For each crop sown and transplanted who has manpower and draft power available 
to use right on schedule with the right techniques, investing fertilizer and 
providing good care for high yields, exceeding contracts substantially, 
earning higher and higher income, and having a gore and more comfortable life? 
Conversely, families that lack manpower must plow last, transplant late, and 
work sloppily and carelessly. They lack investment capital, fields are bad, 
yields are low and short of the contract, life is more and more difficult, 
Gebts to the cooperative are gore and more substantial. So far, virtually all 
the cooperatives have products stagnating. There are places where cooperative 
members owe the cooperative up to 300 tons of paddy. Through investigation we 
discovered that only approximately 10 to 15 peresnt of the people 
misappropriate capital of the cooperative for private purchases and building. 
The remainder is because of being hard pressed for food and contract deficits 
without enough products for delivery. 


Even in cooperatives which ganage and conduct operations well there are many 
irrational problems which have not been resolved. Product contracts have been 
around for nearly 6 years, and determining the volume of production is not yet 
unified. Actually, how much is invested and spent on a certain type of field 
ang determining the volume of production in so many quintals must be 
Stipulated in relative unity in a district or a certain zone. Though together 
on a certain type of field or in the same field, two cooperatives next to each 
other determine the volume of production differently. Even in one 
cooperative, determining the volume of production for each type of field is 
also not based on the level of investment in order to be accurate in the 
determination. Thus, cooperative members only want to select bad fields with 
low volumes of production so they can look after them and exceed the contract 
more. 
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The management structure of tne cooperative is also not specifically 
stipulated. Through research of saany cooperatives we have found the 
Management structure to be extremely cum.crsome. In some places the unit 
headquarters is up to three or four people (secretary, unit commander, deputy 
commander and clerk) and departmeats lending assistance are too numerous. In 
some places the number of people indirectly involved in production is sore 
than 100. Distribution between those directly involved in production and 
those indirectly invcived is also inequit.oie. A type A laborer directly 
invoived in production coutracts for 180 cun-days but, in reality, works only 
150 man-days at the must. Meanwhile, an indirect employee who only takes a 
bicycle to headquarters each day to work several hours earns 180 man-days. 


Wherever we went we saw that the subsidies from cooperatives are still too 
large. In a number of places, cooperatives have to provide additional 
subsidies to village cadres and mass groups despite the state's assistance 
Systes. Moreover, there also are so many arts and literature, public health, 
militia, school repair, etc., items the cooperative pays for. Then 
distribution for wounded soldiers, families of war dead, the elderly, those 
short of help, etc., all must be subsidized by the cooperative. 


Because subsidies are too large, the value of man-days is very low. In 
cooperatives which perform work well the value of the man-day is usually 5% 
dong and 1 kilogram of paddy. Villages which are deficient usually only get 2 
to 3 dong and 5 taels of paddy. Through researching a number of cooperatives 
we saw that the income of the cooperative member now is mainly paddy from 
exceeding the contract and the family economy. The cooperative’s distribution 
for 1 month on the average is just 10 kilograms of paddy. How can a 
cooperative member live on a level of distribution of 10 kilograms a month? 


While the value of man-days for working at a cooperative is low, labor is not 
managed closely, and the social market is lax, a number of cooperative members 
are seeking a living elsewhere. This situation has made cooperative members 
do some figuring and only accept fields that provide enough grain distribution 
for their family, turning the remainder of the fields back to the cooperative. 
There are even some who do not turn them back. Instead, they hire others to 
do the work or let someone else work for the extra money in order to escape to 
the outside for gore profit. In the Trang Son Cooperative (Do Luong), there 
have been times when more than 300 cooperative members have left the fields 
and manual labor to go into business. 


Whichever cooperative we go to now we hear cadres and cooperative sembers 
complaining about state service organizations. In many recent production 
crops, @aterials have not been supplied exactly as contracted. There have 
been times when it has been time for fertilizer, but chemical fertilizer has 
not been delivered. In the districts of Thanh Chuong, Do Luong, and Yen 
Thanh, many cooperatives have lost the summ@er-autumn crop and this tenth-sonth 
crop because of damage by rice mealy bugs and no insecticide to eradicate 
them. Who knows how gany losses cooperatives have had which have all been 
caused by the negative instances of state service units? Whenever water is 
needed pumps don't work. When fields reach the time for transplanting, they 
haven't been plowed. When haraful insects and disease cause damage, there is 
a shortage of spray tanks and insecticide. To rectify these factors quickly, 


115 





cooperative embers gust go through gany doors and must have gifts to pay as 
tribute to those in charge or to warehouse custodians in order to get things. 
Good crops no one knows, yet bad crops no one knows either. When harvest time 
comes, the state takes the obligation (including products bought at agreed 
prices). Yet no one has to provide reimbursement for the cooperative's losses 
and failures caused by state service organizations. Discipline must be 
enforced. 


The determination of prices and the exchange rate between consumer supplies 
and goods and grain, food and farm products is also inequitable. Through 
working with directors of cooperatives we have learned that the price of 1 
quintal of paddy with supplies expended is 320 dong presently; if there are 
profits, it must be sold at 350 dong. Meanwhile, the state buys at only 260 
dong. So the cooperative loses 60 dong on a quintal of paddy in a bilateral 
exchange with the state. If this situation is prolonged, agricultural 
cooepratives will grow poor and the life of the cooperative member will 
be fraught with considerable difficulty. The agreed exchange rate is also 
very arbitrary. Whenever there is a shortage of goods and a desire to buy a 
large amourit of grain and farm products, state organizations raise the price 
of industrial goods. for example, in 1985, the state exchanged 1 quintal of 
cement for 50 kilograms of paddy; this year 1 quintal of cement takes : 
quintal of paddy. A yellow star tire used to be 7 kilograms of paddy; now it 
has increased to 20 kilograms with a cash add-on. 


Urgent Problems Which Must Be Corrected 


To overcome the foregoing negative instances, perfect the product contract 
mechanism, and boost the overall growth of Nghe Tinh agriculture, moving up to 
large-scale socialist production, we see the need the concentrate on solving 
the following problems: 


First of all, the provincial party committee and provincial people's committee 
must put an organization in charge of the leadership, guidance, control, and 
supervision of the management of agricultural ccoperatives. We think that, 
for the party, the provincial party committee's agricultura). department should 
be assigned responsibility and, for the administration, the agricultural 
service. These organizations must have branches from the province to the 
primary level and be responsible for studying the actual status of the Nghe 
Tinh cooperative wsovement in order to put forward a suitable mechanism on 
Organization and management. At the same time, they gust control, supervise, 
and discover places which are doing well in order to reproduce them and places 
which are not doing well in order to shape then. 


First of all, with respect to the management structure of the agricultural 
cooperative (comprised of the management board, the headquarters of the 
production unit, and departments providing assistance), how many people are 
needed to be just right? Clearly stipulate responsibility, authority, and 
distribution of benefits for each function. There is no need for the 
excessive numbers and cumbersome situation like presently. The reason why the 
nonspecific contract situation exists with a number of cooperatives now is 
because ranks of primary level cadres remain too weak. There must be plans 
for advanced training immediately and elementary training over the long tera. 
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We must expell the cooperative's incapable, corrupt, and malfeasant cadres 
from the cooperative management structure. 


Upper level management organizations must make investments and expenditures 
based on the type of field in order to properly set the volume of production. 
It should not be too low, which is detrimental to the interests of the 
collective, nor too high, which is detrimental to the interests of the 
cooperative member. According to the places we studied through a production 
crop, in addition to expenditures by the cooperative, cooperative members also 
wanted to invest additional man-days and add a few more supplies in order to 
increase the "inexpensive" part for themselves. Consequently, somehow 
determine the volume of production in the production crop so that for every 
Trung Bo sao on the average the cooperative member has a profit of 1 quintal 
of paddy after delivering products to the cooperative. Only then will they be 
enthusiastic about production. Calculating really tightfistedly, we see that 
if the cooperative member works at the contract level regarded as a loss and 
products increasing to 50 kilograms are considered to be just equal to 
expenditures, attaining only 1 quintal or more is considered making a profit. 
So, in determining the volume of production, we ought not to let cooperatives 
make proposals arbitrarily. Instead, it must be based scientifically on the 
type of land and the level of investment. 


Provincial level sectors and districts must strengthen service corporations, 
stations, and farms and link their responsibility to the final products of the 
farmer and the cooperative. For each production crop and each year districts 
must provide guidance and sign contracts between service corporations and 
cooperatives. If in the production process corporations, stations, and farms 
furnish enough seeds and enough aaterials, pump enough water, and 
Satisfactorily perform conservation, cooperatives will make settlement 
honestly. Conversely, because service is not prompt, impedes, and damages the 
cooperative, service organizations must pay damages. We could do like the Yen 
Thanh Crop Insurance Corporation signed with a number of cooperatives in the 
district. 


The state assignment of the obiigation to cooperatives must be equitable. 
Assignment of the obligation (except for agricultural taxes) must be based on 
the amount of materials and goods supplied to cooperatives and on whether 
service by the sectors is good or bad so it is done rationally and avoids 
higher and higher intensive cultivation and larger and larger obligations. 


State organizations must set prices for grain, food, and farm products 
properly and a goods exchange rate between industrial consumer material and 
goods and farm products equitably and suitably. The price of paddy, now set 
at 2.6 dong for Nghe Tinh, is too low and must somehow be set to ensure 
compensation for expenditures and to make a profit. As for other types of 
farm products such as peanuts, beans, pork, etc., Nghe Tinh's prices are 
lower than provinces with growing production. We must make adjustments 
rationally and not permit damage to the interests of production installations 
and laborers. 


6915 
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AGRICULTURE VLETNAM 


INDUSTRIAL CKOPS DISCUSSED 
Hanoi INFORMATION AND DOCUMENTS in English 16 Dec 86 pp 18-20 


[Excerpts] According to statistics released by the Ministry of Agriculture, 
by the end of 1985, the total area under industrial crops in the whole 
country was 1,068,000 ha, an increase of 441,000 ha from 1981: perennial 
crops covered 450,000 ha, an increase of 75.8%; short-growth crops 

618,000 ha, up 66.2% from that year. 


Rubber and coffee have been grown mostly in the State sector. Following 
the putting into effect of international cooperation programmes, large 
special areas under those crops have taken shape. By the end of 1985, 

the rubber aiea had reached 174,000 ha. According to statistics released 
by the State Planning Commission, in 1981-1985, 120,000 ha were planted, 
50,000 ha over and above the plannea target. However, inadequate planting 
and tending technique has still led to the death of many trees. The growth 
rate is still below standard. In 1986, only 23,000 ha more have been 
planted, 2,000 ha short of the set target. 


Coffee has displayed fairly steady progress. The area under this crop has 
increased by 1.8 times from 1980, reaching 39,000 ha. The plantations 

under the coffee trusts, totalling 13,000 hectares have delivered to the 
State 2,000 tonnes of coffee beans over the past five years. Protocols 

on international cooperation in coffee planting have been fully implemented. 
Proper attention has been paid to planting and tending technique and as a 
result many plantations have begun to yield returns after only two years. 

In the five years between 1981 and 1985, 23,00U hectares more were planted, 
including 14,000 haz in programmes of international cooperation. The first 
Stage of Vietnam-GDR cooperation has been completed with the planting of 
5,000 ha cf coffee, and 700 tonnes of high-grade coffee beans have been 
delivered to the German side. The Vietnam-Bulgaria protocol provide for 

the planting of 5,000 ha for the first stage. Parallel to the implementation 
of those international programmes, a mass movement has developed among the 
people for coffee planting in family plots in Dong Nei province, these 

total more than 4,000 ha; in Dao Lao province, more than 5,000 ha; and in 
Lam Dong, nearly 3,000 ha 


Tea has uncovered from a recent period of decline. However, the growth 
rate is rather slow and yearly output only hovers around 100,000 tonnes. 
This is due partly to soil exhaustion in the uplands and highlands of 

the north, and partly to the inadequate purchase prices set by the State. 
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Cotton encountered major difficulties in 1981-82 but has since recovered 

due to proper encouragement policies: the growers’ cotton fibre can be 
exchanged for fabrics; scattered planting among the people is combined 

with concentrated planting in the State sector; good strains are supplied 

to the people by the State. In 1982, 20,650 hectares were put under 

cotton, a threefold increase over 1981. However, the St te sector still 
accounts for barely 650 hectares. Yields are 6.5 metric qumttals per hectare 
and output is only 422 tonnes, a long way from meeting the needs of the 
textile industry. 


Soya is a promising crop. it supplies protein to men and animals, upgrades 
the soil, and is a good export item. At the Fifth Party Congress the target 
of 250,000-300,000 tonnes was set for the year 1985. However, only one- 
third of that objective was achieved: 86,000 tonnes, from a total area of 
98,000 hectares. This situation was due to a number of reasors: lack of 
insecticides, incorrect planting schedules in certain places, low yields, 
low purchase prices set by the State. The lack of proper incentives to 

soya planters has led to instability in the area planted to this crop. 


Groundnuts and tobacco have progressed in both area and output. 


Sugarcane planting has followed a correct orientation: concentrated planting 
in special zones supplies raw materials to sugar refincries; scattered 
planting among the people is combined with the cooperation of small 
processing facilities. From 109,000 hectares in 1980 the planted area 
increased to 165,000 ha by 1984. In 1985, however, it declined to 

146,000 hectares due to insufficient incentives to the growers. 


Rush planting suffers from insufficinet investment. Production grows only 
slowly and unsteadily. Output was 85,000 tonnes in 1985. While showing 


a 19% increase over 1980, it was lower than in 1984. 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


VANG DANH COAL MINE INCREASES PRODUCTION 
Hanoi NHAN DAN in Vietnamese | Nov 86 p 1 
[Article: "Friendly Vietnamese-Soviet Contest at the Vang Danh Mine”™] 


[Text] The goal of the friendly Vietnamese-Soviet contest between almost 
5,000 Vietnamese miners and the delegation of Soviet specialists at the Vang 
Danh mine (Uong Bi Coal Mine Company, Ministry of Mines and Coal) is to 
produce more than the planned 3,000 tons of washed coal in order to supply the 
phosphate fertilizer manufacturing factories in time so that they can serve 
the agricultural industry and to implement and carry out successfully the 21 
tasks that are part of the Sixth Party Congress agenda. The cadres, miners, 
and specialists in the delegation combined their efforts and intellects, 
devised many logical working methods, and successfully completed every step of 
the project. To extract coal from a work face with a 20-degree slope, the 
Soviet specialists helped the mine organize the work logically, and offered 
practical solutions which resulted in effective technical advances by using 
metal rather than wood beams to buttress the shaft. Therefore, a saving of lf 
cubic meters o£ wood was achieved for each 1,000 tons of coal extracted, 
resulting in a 30 to 40 percent increase in production from the two faces of 
the Eight West Vang Danh mine compared to the past. 


To alleviate resource losses when exploiting 8-10 meter thick veins, the 
technical cadres, senior miners, and specialists successfully employed the 
method of stringing up 4 metal net in the tunnel, thus gathering twice as such 
coal as before, and of better quality. 


12654/13104 
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